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The Capacity 
for Modern Financing 


pu mein industry moves in giant 
strides . . . To continue its advance 
towards higher levels in public welfare, 
industry requires new capital and sound 
financial structures . The services of 
our organization bring more than a quarter 
of a century of successful experience in the 
adequate financing of both Jarge and med- 
ium sized enterprises . . . Such financing 
involves much more than that of the 
moment and demands a continuation of 
responsibility towards the protection of 
future requirements. 
As underwriters, wholesalers and distributors of gen- 
eral investment securities, our capacity and equipment 
assure prompt, efficent and economical financing for 
any business institution for which we accept financ- 


ing vesponsibility. A larger number of investors 
rely upon our investment recommendations. 
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An investment in Cities Service is an 
investment in more than 100 public 








Another 
Record Year 


for Cities Service 








N 1928 Cities Service Company re- 

ported large increases over all pre- 
vious years in assets, gross earnings, net 
earnings, and the number of its security 
holders. 


The 19th Annual Report of Cities Ser- 
vice Company is now in the hands of the 
company’s 205,000 Preferred and Com- 
mon stockholders, and will be sent to 
other investors on request. 


Mail the coupon 


HENRY L. DOHERTY & CO. 

60 Wall Street, New York City 

Please send me The Cities Service Annual Report 
for 1928. 


utility and petroleum companies. 














The Regular Issue of 


June 5, 1929 


will contain 


The 17th 
Annual 
Public Utility 


Review 
of 


The 
FINANCIAL WORLD 


~ We 


That issue will be published current with the 
Annual Convention of the National Electric 
Light Association, at the time when the interest 
of investors all over the country will be 
centered on the Public Utility Industry. 


In addition to a number of articles by leaders in 
the Industry and analyses of about 150 different 
companies, there will also be reviewed the im- 
portant recent developments in the field. 


As a result, the 17th Annual Public Utility 
Review will have an exceptionally long life, be- 
ing kept for months, and sometimes years, for 
its reference value. 


Companies that desire to keep their names be- 
fore investors in Public Utility Securities, and 
the Industry in general, find THe FINANCIAL 
Woritp Public Utility Review an _ excellent 
medium for that purpose. 


Advertising space is now being reserved, though 
copy may follow later. 
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will not affect another. 
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A Stock That Should 


Double in Price 


N September 8, 1928, we featured in our advertising throughout the country a barga'n 

stock which we considered would not be overvalued were it to sell 100 points higher. 
At the time recommended this stock was selling at 169. Three and a half months later it 
sold at 272—exactly 103 points higher than when recommended. 


We now are featuring a bargain stock in almost exactly the same position. It represents 
an exceptionally fine purchase. This security: 


Should double in price. 


Is selling only at 7.8 times 1928 earnings. It earned last year $55 per 
share. 


After split-ups is now selling in the low sixties and has instituted a policy 
of generous extra dividends. 


Book value of this security is considerably greater than the price at which 
it is quoted. 


Is expected to earn this year between $8 and $12 per share on the new 
stock. 


In the first quarter of 1929 earnings showed a 254% increase over the 
first quarter of 1928. 


Is calling its preferred stock for redemption and has almost unlimited 
areas wherein to develop its selling outlets. 


The stock gives unmistakable evidence of important accumulation. 


Is obviously selling at bargain levels and should be bought at once for 
substantial profits. 


The-name of this bargain stock will be sent to you free of charge and without obligation. 
Also, free specimen copies of all our current Stock Market Bulletins which fully discuss the 
profit and loss possibilities in over 50 different securities. 


Simply send your name and address and the above-mentioned bulletins and the name of the 
bargain stock will be sent to you without cost or obligation. Also an interesting book 
called “MAKING MONEY IN STOCKS.” Simply Mail the Coupon Below. 


INVESTMENT RESEARCH BUREAU 
AU BURN. N EW YOrR K 




















INVESTMENT RESEARCH BUREAU, DIV. 858, AUBURN, NEW YORK 


Kindly send me specimen copies of 
your current Stock Market Bulletins. 
Also a copy of “MAKING MONEY IN I i a at 
STOCKS.” This does not obligate me 


in any way. 
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THE FINANCIAL WORLD 


FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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“«* Corporation reports being made 
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THE TREND OF THINGS 


“a # # While there are a number of backward spots and territories, for 
the country as a whole all records for general business activity for this 
season of the year are being broken. There is little question but that the 
first half of the year will reflect large gains in corporate profits. Outlook 
for the second half of the year is beclouded by the adverse influence of high 
money rates on business; 


“a “ ~ There has been no fundamental change in the credit situation. 
Very high month-end call money rates again prevailed and unless some- 
thing happens in the meantime a strain of major proportions may develop 
when the heavy July 1st interest, dividend and maturity settlements come 
due. Developments in the credit situation during May and June promise 
to give the key to the future; 


“a “ ~ On the New York Stock Exchange transactions in rising volume 
have been taking place with widely diverse individual price movements in 
common stocks. All in all the influence of currently rising corporate profits 
has been the most important single factor in determining individual stock 
prices. However, uue to high interest rates and the beclouded prospect 
for the second half of the year, a very conservative course is indicated 
for investors. . 


year. This doubtless spells very good 


RTE ELS GEESE 


tained and with new construction con- 


public for the first quarter of the year 
reflect a very satisfactory rate of pros- 
perity, even allowing for the fact that 
comparison is made with the very low 
base established in the first quarter of 
1928. Current indexes of trade very 
clearly indicate that general business has 
reached a new peak for this time of the 


profits and numerous dividend increases 
for the current quarter. 

“ *. The outlook for the second half 
of the year is beclouded by the threat 
of high interest rates against business. 
With the steel industry at above ca- 
pacity and the motor industry producing 
at an annual rate which cannot be main- 


tracts in a declining trend the very im- 
portant factors that are making for the 
current high volume of trade are in an 
uncertain position. On a seasonal basis 
some recession is due in the Summer 
months, but it may quite conceivably 
assume greeter than seasonal propor- 
tions. 
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Business Prospect 
a mam 


URRENTLY the country is enjoying 
the highest rate of general trade 
activity in its history for this season of 
the year. There is little question but 
that this high volume will continue prac- 
tically through the second quarter of 
the year. Its principal stimulus has been 
from the very high rate of new construc- 
tion and the record-breaking output of 
the motor industry. There are definite 
signs that new construction activity will 
lessen in the second half of the year and 
no one expects the motor industry to 
long continue output at the current 
rate. Meanwhile the continued pressure 
of high interest rates exerts its adverse 
effect on business and especially on the 
starting of new enterprises and the ex- 
pansion of old ones. Corporate profits 
for the first quarter of the year will 
establish a new high record and this 
high rate of net earnings will be con- 
tinued well into the second quarter thus 
assuring very good earning statements 
for that period. With corporations in 
very strong cash position it will be sur- 
prising indeed if numerous companies 
do not announce more liberal payments 
to stockholders during the coming 
months. While the current picture can 
be viewed through rose-colored glasses 
the outlook for the second half of the 
year is not so clearly defined. As usual, 
a great deal will depend on the size and 
prices realized for crops with the pres- 
ent price levels about 10 per cent be- 
low those of last year. It would not be 
surprising if the decline in summer trade 
activity assumed greater than seasonal 
proportions. 
a am 
Credit Situation 
ao am & 
HE sharp advance in call money 
rates toward the month-end indi- 
cates quite clearly that there is no 
change in Federal Reserve policy. The 
credit strain is still with us and promises 
to remain until the banking authorities 
are convinced that “speculative excess” 
has been curbed. With collateral loans 
again expanding there, appears little 


promise of an early downward revision 
in interest rates. The longer banking 
authorities find it necessary to maintain 
high interest rates the more pronounced 
the adverse effect on business will be. 
The heavy imports of gold from Ger- 
many and the Argentine have been used 
to pay off loans at the Federal Reserve. 
That institution is now in a remarkably 
strong condition and can at its will 
effect a very sharp reduction in interest 


rates any time it desires to do so. 
Fn a 


Foreign Affairs 
a ae 


HE Reparations conference at this 
writing is apparently “up in the air” 
with no very clearly defined prospect 
of a constructive settlement. Doubtless, 
data have been developed which the next 
conference can advantageously use. All 
hope has not yet been given up and cer- 
tainly the growing export business of 
this country needs a settlement of this 


vexatious question as well as lower in-, 


terest rates. In Mexico the uprising has 
apparently been quelled, again demon- 
strating that the faction backed by this 
country will prove victorious. 

a am 


Steels and Motors 


ana am 


LS pigeogy peace-time earnings reported 

by U. S. Steel, augmented, however, 
by absence of bond sinking fund charges 
against earnings, are indicative of the 
very high volume of general business. 
The industry will doubtless taper off 
toward summer as it always has but 
good profits for the second quarter seem 
assured. The motor industry also is 
going along at a high rate but also in 
this instance it is hardly expected that 
third-quarter profits will equal those 
which will be reported for the second 
quarter. Both of these industries are 
now at peak and in position to reward 


stockholders more liberally. 
am & 


The Railroads 
~a a & 
O decision of the O’Fallon case by 
the Supreme Court until sometime 
in June is now possible. The Interstate 
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Commerce Commission now has a new 
general consolidation program developed 
by Commissioner Porter. Details are 
not yet public. The Wabash Railroad 
practically controlled by Pennsylvania, 
now proposes to develop a fifth eastern 
trunk line, doubtless to counteract the 
moves of B. & O. and C. & O. and thus 
keep Pennsylvania in a preponderant 
position in the eastern trunk line field. 
While no details are available, except 
that Western Maryland will be included, 
it is assumed that the new Wabash plan 
will include Pittsburgh & West Virginia, 
Wheeling & Lake Erie, Lehigh Valley 
and Ann Arbor (already controlled by 
Wabash.) There was a suspicion that 
Loree was really acting in the interests 
of Pennsylvania when he proposed his 
fifth trunk line (which subsequent sale 
of Wabash and Lehigh Valley to Penn- 
sylvania did not allay) and now appar- 
ently Wabash is being used for the same 
purpose. Railroad net in March igs 
showing up very well and net for April 
at a good rate is assured by the high 
freight-car loadings already reported 
applicable to that month’s gross. Mean- 
while the rails on a statistical basis are 
the most undervalued group in the list. 
There is no change in recommendations. 


a ae 


The Oils 


a ae 


ITH curtailment programs effective 

in Oklahoma and California and the 
industry making a real effort to right 
its adverse statistical position it is only 
a question of time before much sounder 
conditions will prevail. However, this 
time interval may well prove longer than 
the optimistic expect. The history of 
a similar movement in the copper in- 
dustry which had a much simpler prob- 
lem indicates rather clearly that it will 
not be done over-night. With seasonal 
consumption increasing it is possible 
that price cutting can be averted for a 
while, but except for the long-range 
holder the outlook is not yet sufficiently 
clear to modify the position previously 
taken that commitments for the present 
should be confined to beneficiaries of 
over-production. 


a Ae 


Securities Outlook 
ya — % 


N the face of high interest rates and 

warnings from high sources the so- 
called “market” continues to give a re- 
markable account of itself. As a mat- 
ter of fact, a close analysis of price 
movements indicates very clearly that 
nearly as many stocks are making new 
lows for the year day by day as are 
making new high prices. This again 
emphasizes the point repeatedly made 
in these advices that the most import- 
ant factor is that of proper selection. 
Meanwhile with interest rates high there 
appears to be little advantage in bor- 
rowing to carry low-yielding or specula- 
tive common stocks. A good reserve of 
buying power should be maintained 
along with holdings of a sound, well- 
diversified list of common stocks. Until 
there is a clear indication that lower 
interest rates will prevail the outlook 
for the bond market continues beclouded 
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The Credit Problem 


“ “ ~ With bankers and business men occupying high places giving ut- 
terance to widely divergent views concerning the present credit situation 
and recommendations of Federal Reserve procedure, it is evident that at 
least some of those statements are colored by self-interest; 


“ ~ ~ It is idle to evade the truth in approaching any economic problem 
and conservation of resources will be more safely accomplished by fear- 
lessly facing and adapting our methods to facts than by depending too 
much upon wishes and hopes; 


“ “« “* This is the second of a series of five articles prepared by Mr. 
Gibson; the third part of this discussion will appear in an early issue. 


HE preceding article of this series 

suggested that many of the pub- 

lished views regarding the merits 
of the credit situation were colored by 
self-interest and should therefore be ac- 
cepted with reservations. In fact, it is 
rather difficult to find any opinion worth 
reading which is not subject to such 
criticism. For example, some of our 
leading bankers have recently offered 
their particular views and we must ad- 
mit, in all reason, that bankers are bet- 
ter and more practically acquainted with 
the functions of credit and the avail- 
able supply than is any other class. 
Both the bankers and the members of 
the Federal Reserve Board are openly 
accused of practices and policies which 
will work an injury to general business. 
I do not personally believe these re- 
criminations are justified in a majority 
of instances. For many years I have 
closely observed the warnings uttered 
by men in high places in the banking 
world, and while these outgivings have 
occasionally proved faulty in one de- 
gree or another they have more fre- 
quently proved correct. To say that the 
Federal Reserve Board is attempting 
to stifle general business by trying to 
keep the price of commercial loans at 
a reasonable level is a patent contradic- 
tion, 

Among the great bankers having a 
wide experience in finance. Mr. Paul M. 
Warburg may be placed in the first 
rank, and long experience has led me 
to believe that his rare disquisitions 
on public and financial questions are 
sincere and competent. I also hold in 
the highest regard the views of Mr. W. 
P. G. Harding, formerly Governor of 
the Federal Reserve Board, Mr. Charles 
E. Mitchell, Chairman of the National 
City Bank of New York, Mr. George E. 
Roberts, Vice-President of the same 
institution, and a number of others. 


Mr. Warburg expressed the opinion in 
March that the Federal Reserve redis- 
count rate should be promptly advanced. 
He said, in part: 

“People who express the fear that in- 
creases in the Federal Reserve Bank’s 
rediscount rates might hurt business 
overlook the far greater hurt the coun- 
try will have to suffer if their advice to 
permit the situation ‘to work itself out’ 
were followed. Moreover, for approxi- 
MAY €, 2029 


By THOMAS GIBSON 


mately the last six months we have had, 
in effect, a bank rate of 7 or 8 per cent; 
for it is that rate which during that 
period has directed the flow of gold to 
our shores and which has exercised a 
decisive influence in the fashioning of 
our domestic rate structure. When 
commercial paper commands 4% per 
cent, rediscount rates of 4% per cent 
and 5 per cent seem grotesquely im- 
potent and out of line. Procrastination 
in bringing such rediscount rates into 
a proper relation to actualities, hesita- 
tion in taking effectual means to reas- 
sert the Federal Reserve System’s 
leadership, place a grave _ responsibil- 
ity on those in charge of its administra- 
tion.” Mr. Harding has recently ex- 
pressed much the same views. 

In a special letter dated April 18, Mr. 
Mitchell, over his own signature, said, 
in part: 

“The existing credit situation is al- 
ready having its effect upon business 
and threatens to undermine the natural 
and justifiable prosperity of the coun- 
try to an increasing degree unless a 
corrective is promptly found.” 

Mr. Mitchell suggests a _ corrective 
which I shall refer to in a future article 
of this series. While the proposition 




















—THE EDITORS. 


has merit, { fear that the chances of its 
adoption are remote. 

I would like to quote more freely 
from the published views of important 
men, but the limits ascribed to me at 
present do not permit of my doing so. 
The brief illustrations given are typical 
of the views of leading bankers, most 
of whom appear to believe that prompt 
action should be taken by the Federal 
Reserve Board; but that body is very 
slow to act, as they have usually been 
in the past. Perhaps political pressure 
plays some part in the Board’s policies, 
but I will venture the strictly personal 
opinion that not one workable or sound- 
ly economical proposal has as yet been 
suggested in Congress. The plain truth 
of the matter is that very few of the 
members of either department of our 
bi-cameral legislature have an adequate 
working knowledge of the _ intricate 
credit problem. 

Having set forth what I consider fairly 
characteristic views of experienced fi- 
nancial interests, it is proper to refer to 
the arguments produced by the non- 
conformists—by those who object to 
having their activities interfered with 
or their style cramped by any form of 
paternalism or control. No doubt most 
readers recall the old story of the man 
who sat by a roadside heaving stones 
at the passers-by, and who, when inter- 
fered with, cried out: “All that I ask is 
to be let alone.” 

The most widely published opinion of 
recent weeks emanates from a man who 
is known as a speculative leader. His 
attack begins with the statement: 

“In this country today a great battle 
is being waged—a battle between the 
business interests and the Federal Re- 
serve Board.” 

I cannot believe that such is the case. 
The battle is not between the “business” 
interests and the Board, but between 
the “speculative” interests and _ the 
Board. If we allow for this change of a 
single word, the complexion of the 
paragraph quoted is completely and 
radically altered. The business inter- 
ests are being favored in every possible 
way. 

The gentleman referred to then sets 
forth a formula—a panacea for all ills, 
which is as follows: 

(Please turn to page 660) 
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The North Atlantic Utilities 


“a ~~ Recent events clearly foreshadow important developments in the 


utilities in the North Atlantic states. 


No definite announcement of any 


program has yet been made public but the steps taken thus far are highly 


significant; 


“~ “= ~ The first move was the mysterious formation of the United Cor- 
poration which has on its directorate two members of Morgan & Company, 
two of Bonbright & Company and one from Electric Bond & Share; 


“~ “= ~ Apparently the eventual purpose is to bring about regional opera- 
tion of public utilities operating in Maryland, Delaware, Pennsylvania, 
New Jersey and New York with the New England states possibly to be 


included later. 


be substantially benefited. 


EVERAL years ago Bonbright & 
Company formed American Super- 
Power which was to be a holding 

company of public utility securities, 
never in any instance owning control 
of any one property but to aid all prop- 
erties by the diffusion of worth-while 
information. As a holding company it 
has proved very profitable to share- 
holders and the class A stock is cur- 
rently selling at $117 compared with 
the original offering price of $25. 
Several months ago the public utility 
industry was startled by the announce- 
ment that J. P. Morgan & Company 
had formed the United Corporation 
which was primarily interested in pub- 
lic utility development. The common 
stock of United was first traded ‘“over- 
the-counter” at $25 per share and is now 
on the Curb Market selling above $50 
per share. Since the formation of the 
United Corporation it has acquired 
through exchange of its stock and open 
market purchases large holdings in 


By FREDERICK HANSSEN 


Public Service of New Jersey, Mohawk- 
Hudson and United Gas Improvement. 

The real purpose of the United Cor- 
poration has not been made public but 
apparently it will eventually give the 
Morgan-Bonbright interests a very im- 
portant hold on public utility financing 
and management on the Eastern sea- 
board. Great economies would doubt- 
less be possible from what might be 
termed unified regional operation. In 
other words, the public utility industry 
in New York City is practically under 
single control with Morgan & Company 
the bankers. Why not extend this idea 
into the outlying centers? 


This involves two problems; first, to 
obtain working control of strategically 
situated properties and, second, to ob- 
tain proper management. That obtain- 
ing control is not always easy was ex- 
emplified when Associated Gas acquired 
control of General Gas & Electric for 
which United Gas Improvement had 
been angling. However, with that situa- 
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Stockholders of numerous companies in this area may 


tion amicably settled progress of a very 
definite nature can be expected during 
the coming months. Whether it will be 
possible to obtain control of Consoli- 
dated of Baltimore remains to be seen. 
In Pennsylvania United Gas controls 
the Philadelphia situation and some 
outlying properties. Through National 
Power & Light, Electric Bond & Share 
is also represented in this state and 
American Water Works and Associated 
Gas also have important holdings. 











NEW JERSEY 





In New Jersey the Public Service 
Corporation has a preponderant posi- 
tion and ‘in turn is controlled by the 
combined holdings of United Corpora- 
tion and United Gas Improvement. The 
New York City situation is satisfactorily 
consolidated with some expansion in 
Brooklyn to include Brooklyn Union 
Gas still in prospect as well as the 
logical expansion into Long Island to in- 
clude the valuable Long Island Lighting 
Company controlled by Empire Power. 
The Staten Island situation is controlled 
by Associated Gas. 

Upstate in New York, Mohawk-Hud- 
son, already controlled by United Cor- 
poration, has properties from Albany 
west to Syracuse. From that point on 
almost to Buffalo, Empire Power, 
through control of Rochester Central, 
dominates the situation. Buffalo and 
for some distance south is controlled 
by Buffalo, Niagara & Eastern. North- 
eastern Power, controlled by St. Regis 
Paper, is the most important factor in 
northern New York and Associated Gas 
has important holdings in north and 
south central New York. 

That about covers the situation from 
a future control standpoint. If regional 
operation is brought about it should 
(1) make future financing cheaper and 
(2) increase net earning power. Need- 
less to say, both should benefit stock- 
holders and market prices would prob- 
ably also be favorably influenced by 
future merger developments. All of 
the properties mentioned are in excel- 
lent position with Empire Power class 
“A” stock in a very attractive specula- 
tive-investment position, selling on the 
Curb around $44, paying $2 and with 
an equity value of more than $70 per 

(Please turn to page 661) 
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What Is the Outlook for Copper? 


“a # Following an increase in forward buying to the point of cover- 
ing major demands four and five months in advance the price of copper 
recorded a sharp spurt in the latter part of March to 24 cents a pound; 


“a «4 4 A cessation of buying brought about an abrupt decline to the 
present 18-cent level, and the question now arises whether further de- 
clines will be recorded before confidence is restored and more stable market 


conditions prevail; 


“= = 4 In view of these price movements how should the recent market 
action of copper securities be interpreted and are these issues now reason- 
ably priced in view of the outlook for the industry? 


URING the past two weeks the 

price of copper delivered to fab- 

ricators at Connecticut Valley 
points has remained at 18 cents per 
pound. In this interval there has been 
a relatively small amount of buying, 
just about sufficient to keep custom 
smelters comfortably provided for. The 
large producers are well sold into July, 
and to a smaller extent into August, 
and have been making no offerings un- 
der present conditions. They are in a 
position to keep out of the market for 
another six weeks or more without in 
any way endangering their operations 
and profits, and appear to be waiting 
for increasing demands at the present 
price of copper before making any 
offerings. 








COPPER PRICES 





If we trace briefly the background 
of the present situation, we note that 
the price of copper showed a steady 
and moderate rate of increase from 
the low point in the middle of 1927 to 
the first of 1929, when the price stood 
at approximately 16% cents. From 
then until the first of March the rate of 
increase was much more rapid and the 
possibility of a runaway market with 
its inevitable aftermath became appar- 
ent. In an article which appeared in 
the March 13, 1929, issue of THE FINAN- 
ciaL WoRLD, we pointed out that “the dan- 
ger in further sharp price advances lies 
in the fact that when buyers believe 
the top has been reached they will dis- 


By C. C. BAILEY 











Prices of 
ELECTROLYTIC COPPER 
Wire Bars,Ingot Bars,and Cakes 
F.o.b. Eastern Seaboard Refinery 


Cents per Pound 








continue further buying, and the custom 
refineries who largely buy and sell their 
requirements on a day-to-day basis will 
be forced to continue offering copper 
for what they can get.” 

During the latter half of March the 
price did advance sharply to 24 cents a 
pound, at which level it remained from 
March 23 to April 4. Following this 
date it receded just as sharply to the 
present 18-cent level, which was estab- 
lished April 15. Characteristic of this 
entire movement was the small amount 
of copper actually sold; and this factor 
must be taken into consideration in 
any attempt to estimate the actual aver- 


age selling price which will govern 
producers’ profits this year. 

The recent quiet conditions lend hope 
that the bottom of the present move- 
ment has been reached, and a small ad- 
vance from this level before equilibrium 
is restored would not be surprising. If 
a further small decline should develop 
a rebound to the present figure or 
slightly above would be logical. 

Prior to about eight months ago fab- 
ricators were buying all of their copper 
for prompt delivery. However, the in- 
evitable result of continuously advanc- 
ing prices brought about an increas- 
ing amount of forward buying until at 
the close of February actual consump- 
tive demands were well covered nearly 
five months ahead. When peak prices 
were reached forward buying ceased; 
and the psychological effect will be to 
keep such buying out of the market 
until confidence has been built up that 
the bottom of the present price move- 
ment has been reached. 








FOREIGN 





DEMAND 





In addition to the psychological re- 
action among buyers, which operated 
to stop forward commitments, we have 
had recently an unsettlement in foreign 
demand because of the difficulties en- 
countered by the Committee of Experts 
in attempting to solve the Reparations 
problem. The hesitancy in buying re- 
sulting therefrom is not taken to mean 
that actual consumption is being cur- 
tailed, and it is estimated that Euro- 

(Please turn to page 671) 
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Company Shares 
MAROON oon oho aarn tale ae 7,572,000 
Nae EE ee 3,582,379 
“Calumet & Arizona ...... 842,857 
Calumet & Hecla ........ 2,055,502 
Cerro de Pasco .....ccccece 1,122,842 
Lo ET ee eee 449,998 
Greene Cananea ......000- 500,600 
SRO ROME, Gc sn c:ciersine croie 496,038 
ROMMERMEMEIR? <5. 9.505 'c ud 0h cico:016% 1,181,967 
BROMINE iiccciedidwie.csiosie'e 9,910,624 
a hn eie baie 408,155 
co, EEG 747,116 
WOMEN. str wine aie Gis waldo 4 4,857,248 
ROMINAINOD® cicicivebeeccaence- 843,071 
es 


“Before both depreciation and depletion. 


cents 


eX 


of merger with New Cornelia. 


_ tObtainable by addition of two preceding columns. 
reising of all rights and complete exchange of Chile stock, and including equity in 


% 


Andes. 


Tabulation of Copper Companies 
tIncrease in fEsti. 

Est. 1929 Production Pershare earns. for 4e 1929 Ratio Mkt. 
Total Per Sh. earns. 1928 increase in earns. Div. Recent price to est. 
(Lbs. ) (Lbs.) before depl. copper price per sh. Rate Price Yield 1929 earns. 

750,000,000 99 $6.62 $3.96 $10.58 $7 $118 5.9% 41.2. 

200,000,000 56 1.10 2.24 3.34 3 54 5.6 16.2 

120,000,000 142 9.22 5.68 14.90 10 136 74.3 9.1 

130,000,000 65 2.77 2.60 5.37 4 46 8.7 8.6 

100,000,000 89 *9.07 3.56 12.63 6 101 5.9 8.0 
65,000,000 145 3.45 5.80 9.25 7 84 8.3 9.1 
72,000,000 144 tend 5.76 “26 8 163 4.9 ee 
40,000,000 80 5.34 3.20 8.54 4 73 5.5 $.5 

100,000,000 85 2.93 3.40 6.33 4 49 8.1 4.7 

700,000,000 val 5.01 2.84 7.85 4 91 4.4 11.6 
40,000,000 98 4.78 3.92 8.70 6 72 6.9 8.3 
65,000,000 87 2.47 3.48 5.95 4 46 8.7 4.7 

320,000,000 66 3.48 2.64 6.12 3 48 6.2 7.8 
13,000,000 15 1.45 9.60 2.05 1 20 5.0 9.7 

+On estimate that 1929 average price will be about 4 cents above average 1928 price of 14.6 
***Not available. {Figured on basis of complete conversion of 7 per cent debentures, 


§Including equity in Nevada. **On basis 





a 
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“ Denver & Rio Grande Western — 


A Bridge Line Rail of Importance 


“ “* Denver & Rio Grande Western is of importance not only as an 
artery of fast traffic between Denver and Salt Lake City, but because of 
its position as a connecting link between the Missouri Pacific and Western 
Pacific systems, which thus form a short transcontinental route; 


“ “« ~ These roads jointly control the entire common stock of Denver 
& Rio Grande Western, and may be expected to accelerate the settlement 
of accumulated back interest on the general 5s and arrears in dividends 
on the preferred stock in order that they may receive a return on their 


investment; 


“ “ * Conditional approval by the Interstate Commerce Commission of 
construction of the Dotsero cutoff practically assures the D. & R. G. W. of 
trackage rights which will reduce its Denver-Salt Lake City running time 
by at least twelve hours; there appear to be further profit possibilities in 
the general mortgage bonds and preferred stock. 


HE main line of the Denver & 

Rio Grande Western, extending 

from Denver to Salt Lake City 
and thence to Ogden, Utah, connects 
the Missouri Pacific and Western Pa- 
cific systems which thus form an im- 
portant transcontinental route from St. 
Louis to San Francisco. In 1924, when 
the Denver & Rio Grande Western was 
emerging from receivership, the two 
connecting roads were interested in the 
reorganization and supplied the larger 
part of the new capital required. As 
a@ consequence, Western Pacific and 
Missouri Pacific now own jointly the 
entire capital stock of the bridge line, 
each maintaining a 50 per cent inter- 
est. Interchange of traffic between these 
two roads is naturally effected insofar 
as is expedient over the Denver & Rio 
Grande Western lines. 

On April 23, 1929, the Interstate Com- 
merce Commission granted a conditional 
authorization to the Denver & Salt Lake 
Western Railroad, a subsidiary of the 
Denver & Salt Lake Railway Company, 
to proceed with the construction of the 
so-called “Dotsero cutoff,” with the pro- 
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By GEORGE H. DIMON 
vision that trackage rights over the 41 
miles of new line connecting with the 
Denver & Rio Grande Western at Dot- 
sero, Colo., and a section of the existing 
Denver & Salt Lake Railway be given 
to the former on reasonable terms, 
which are to be the subject of negotia- 
tions. These conditions would allow the 
Denver & Rio Grande Western the use 
of the Moffat Tunnel, very materially 
shortening the distance by rail between 
Denver and Salt Lake City. The two 
roads were given 30 days to agree on 
terms for trackage rights; if negotia- 
tions in that period are unsuccessful, 
the Interstate Commerce Commission 
will no doubt intervene. Use of the 
Dotsero cutoff by the Denver & Rio 
Grande Western appears to be reason- 
ably well assured. With the eastern and 
western connections, the resultant over- 
land route will be one of the four short- 
est transcontinental lines between Chi- 
cago and San Francisco. 


Quoting Mr. J. S. Pyeatt, President 
of the Denver & Rio Grande Western, 
“The end of 1928 marked the conclusion 
of a four-year improvement program 
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entailing expenditure of $26,870,000, 
undertaken for the purpose of placing 
the property on a standard with other 
western lines, which result we believe 
has been accomplished, and in a con- 
dition that will insure safe, fast and 
dependable operation to take care of 
increasing through business, which, due 
to its competitive nature, requires a fast 
and reliable schedule. [There has been 
a recent announcement to the effect 
that the road will cut one hour from 
the running time of its fast trains op- 
erating between Denver and Salt Lake 


‘City, effective June 1, 1929]. 


“This is particularly true of perish- 
able traffic from the West. During the 
recent past the Denver & Rio Grande 
Western was favored with an increas- 
ing share of this business and our rec- 
ord of performance was notably good, 
due to greatly improved physical con- 
dition of the property.” 





EARNING STATUS 





In 1928 charges for maintenance of 
way and structure amounted to $6,178; 
430, against $6,748,481 in 1927. This sub- 
stantial reduction was due to the fact 
that the road’s property had already 
been brought to a standard which al- 
lowed some slowing down of the rate of 
expenditure for actual maintenance and 
for that part of improvements which 
was charged to this account. Total 
maintenance charges for 1929 are not 
expected to exceed $5,500,000, which, 
suming the same gross as in 1928, bears 
a ratio to the latter of approximately 
17 per cent, as against a ratio of 15.61 
in 1928 and 20.37 per cent in 1927. The 
road’s improvement budget for 1929 pro- 
vides for a total expenditure of $3,141- 
000, of which $707,000 is chargeable 10 
operating expenses. The latter figure is 
of particular significance in connection 
with the completion of the four-year 
improvement program, as it compares 
with charges to the maintenance ac 
count for improvements of about $1,600.- 
000 in 1928 and $2,041,000 in 1927. The 

(Please turn to page 668) 
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These reviews written immediately preceding closing time of this issue 
The ratings “A,” “B,” “C,” “D,” used in this department are taken from Tue FINANCIAL WorLp’s Appraisal of Listed Stocks 





Advance Rumely * “Dp” 


} Substantial advances in Advance Rumely 


preferred and common stocks followed 
the circulation of rumors that directors 
are devising plans for the clearing up 
of 30% per cent dividend arrears on 
the senior issues. While the common 
stock statistically appears too high at 
current levels the technical position is 
such that wide swings are witnessed. 


Air Reduction “ “4 
An increase in gross of 34 per cent and 
93 per cent in net income before taxes 
resulted in earnings for the first quarter 
of $1.90 per share. Inasmuch as Air 
Reduction’s period of heaviest earnings 
comes in the last six months of the 
year, 1929 earnings of around $9 to $10 
per share appear probable. Deprecia- 
tion charges of $2,000,000 annually ap- 
pear excessive in view of the fact that 
property is now written down to $9,200,- 
000 and the company is probably near 
the end of such liberal write-offs. It 
is understood that $4,306,000 book valua- 
tion of U. S. Industrial Alcohol common 
consists of about 50,000 shares; current 
market value of these shares is in ex- 
cess of $8,000,000, showing the company 
a profit of nearly one hundred per cent 
on its original investment. Air Reduc- 
tion at its current levels is distinctly 
undervalued for an issue of a growing 
chemical company, and a complete anal- 
ysis of the situation will appear in next 
week’s FINANCIAL WORLD. 


Am. Rad. & Stand. Sanitary * “A” 
An initial dividend. of 37% cents on the 
common stock puts this issue on a $1.50 
annual basis. The election of Clarence 
M. Woolley, Chairman of American Radi- 
ator & Standard Sanitary, to the Johns- 
Manville board, has given rise to rumors 
that eventually there may be worked 
out some affiliation between the com- 
panies. 


Anaconda “ a. 
With total net income for 1928 double 
that of the preceding year Anaconda 
showed $6.62 per share of common. That 
figure is after all charges including, 
heavy write-offs for depreciation and de- 
pletion and was realized on an average 
price for copper of around 14 cents. 
With present prices prevailing at sub- 
Stantially higher levels it is obvious that 
a large increase in profits will be shown 
this year. A total of nearly $9 per share 
in cash and copper is on hand. 


Atchison “ “> 
Road’s gain of 50 per cent in March earn- 
ings places it $1.80 per share ahead of 
1928 to date. With good crop results 
4 new earnings record is possible this 
year and at current levels the stock ap- 
pears distinctively attractive. 
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Childs * = 
A gain of more than 3 per cent in March 
sales of meals as compared with figures 
for the same month in 1928 marks the 
first monthly increase in fourteen 
months. It is significant also that eight 
fewer stores are in operation now than 
a year ago. While April figures are not 
yet available it is reported that sales 
for that month showed even a greater 
percentage gain. If an unusual, non-re- 
curring expense of $98,000 is ignored, 
earnings for the quarter were equal to 
22 cents per share of common and the 
management states that over 80 per 
cent of net profit after depreciation for 
the quarter was earned in March. While 
the company’s common stock at current 
levels cannot be regarded as outstand- 
ingly attractive, it does appear to pos- 
sess moderately attractive long-pull spec- 
ulative merit. 


Continental Can “ 6499 


Recent acquisition of the McDonald 
Machine Company, one of the leading 
manufacturers of can-making machin- 
ery, is in line with company’s policy of 
rapid expansion. The additional cap- 
ital of about $9,000,000 which will be 
acquired through the recently an- 
nounced stock offering will enable it 
further to strengthen its position in the 
industry. 

General Cigar * “— 
Estimated net profits of $705,000 for the 
first quarter is equivalent after preferred 
dividends to $1.51 per share of com- 
mon. This compares with 75 cents a 
share in the first quarter of last year. 


General Refractories * ~~? 
Net income of General Refractories 
for the first quarter of 1929 showed an 
impressive increase over 1928 results, 
with earnings equal to $2.63 per share 
of common compared with 96 cents in 
the corresponding period of the previous 
year. These earnings constituted a 
record for the three months’ period. 
Continuance of extra dividends seems 
assured. 

Be 


Great Northern sad. a 
A substantial increase in earnings is 
forecast for the year. Great Northern 
Railway has carried 250,000 cars of iron 
ore from the range this month, while a 
year ago practically none had been 
moved. An unusually open spring, com- 
bined with the increased demand for 
ore, is responsible for the increase. The 
heavier loadings are expected to be re- 
flected in April earnings. 

International Combustion * “(C” 
Improvement in 1928 earnings was even 
greater than expected, as a 63 per cent 


increase in net income was shown. As 
common stock capitalization was ma- 
terially increased, per share earnings 
were not’ proportionately greater, 
amounting to $3.18 as against $2.64. 


Kelvinator ee? 


The report for the first quarter showed 
the best results ever achieved by this 
company, with net income of $273,250 
as against $3,790 in 1928. However, 
consolidating these results with the 
previous three months, a deficit of $140,- 
146 results. There still appears to be 
doubt as to whether the final report 
of this company for 1929 will be in 
black ink. 


Kennecott “ “Qn 
A dividend raise from $4 annually to a 
$6 rate is forecast. It is also rumored 
that negotiations are in progress for 
merging the company with American 
Smelting & Refining, with the possibil- 
ity that the Chase Brass & Copper Com- 
pany will first be taken in by Kennecott. 
Such a combination would constitute a 
completely integrated organization in the 
metal industry. It is probable that any 
such merger would be consummated up- 
on the basis of an exchange of shares. 


McKesson & Robbins “ u“— 


This wholesale drug distributor of 
nation-wide scope has recently com- 
pleted acquisition of twenty-four addi- 
tional houses and now has fifty-six dis- 
tributing points. A new plan of opera- 
tion has been adopted, providing for 
handling of all nationally advertised 
drug and toilet goods on a basis that 
will allow the independent retailer to 
compete with chains, expert merchan- 
dising advice to the retailer, and par- 
ticipation by the latter in the profits 
of McKesson & Robbins. The aim of 
the plan is to establish close relation- 
ship between drug manufacturer, whole- 
saler and retailer. 


National Radiator * ——y" 
For the twelve months ended March 31, 
this company reports a net loss of $1,- 
340,259 after depreciation, doubtful ac- 
counts, adjustment of inventory and 
debenture interest. Rumors recently 
current to the effect that the company 
had reestablished itself on a profitable 
basis do not appear to be substantiated. 


Radio-Keith-Orpheum ~ —— 
The Radio-Keith-Opheum Corporation 
and subsidiaries report for quarter ended 
March 31, 1929, profit of $608,209 after 
depreciation, interest, Federal taxes, etc., 
but before minority interests and pre- 
ferred dividends in subsidiaries. This 
(Please turn to page 670) 
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POSITION OF THE BOND MARKET 


4 The Outlook for Various Classes of Bonds 
4 «= Bond Movements of the Week Analyzed 
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HE April advance in bond prices 
failed to carry through into the 
month of May, which is not to be 
regarded as surprising in view of the 
adverse factors which developed in the 
last week of the past month. While 
the usual month-end stringency was 
expected, it was probably somewhat 
more severe than had been generally 
anticipated, and time money was a bit 
firmer. This situation, although every- 
one recognized its passing nature, was 
bound to have some effect, especially 
since the advance had been practically 
continuous since the first week in April. 
The two outstanding events of the 


By GEORGE H. DIMON 

past week were the $30,000,000 offering 
of American I. G. Chemical Corpora- 
tion guaranteed convertible debenture 
5%s and the American Telephone & 
Telegraph Company financing. The is- 
suance of $219,000,000 ten-year conver- 
tible 4% per cent bonds for cash by 
the latter company sets a new record 
for corporate financing. At the time of 
the formation of the U. S. Steel Cor- 
poration in 1901, $304,000,000 bonds were 
issued and $850,000,000 preferred and 
common stocks; these, however, were 
exchanged for properties, and not sold 
for cash. The new Tel. & Tel. bonds 
are to be sold to common stockholders 


at par in the ratio of $100 face value 
of bonds for each six shares of stock 
held. The bonds are convertible from 
January 1, 1930 to December 31, 1937, 
inclusive; the conversion basis is $180 
per share of common in 1930, $190 in 
1932, and $200 in the years 1933 to 1937, 
inclusive. These prices are subject to 
adjustment from time to time as the 
company issues additional stock. The 
bondholder has the option of turning 
in his bonds at face value in payment 
for the stock, or of accepting a basis 
of one share for each $100 face value 
of the bonds which involves an addi- 
(Please turn to page 664) 








NEW BOND OFFERINGS OF THE WEEK 


(Neve offerings aggregating less 
than $1,000,000 are uot included) , 
Amount Interest Price Field 
J Offered Date or Basis 
PO nn : ge COFP. cccccccecceBtd. conv. deb. 6%s .....»1949 ..... $30,000,000 M. & N. 95 % 93 
American Motor Transit Corp. .........+-COll. tr. TS wecccccccccces +1930 83 ..... 2,000,000 A. &O. 100 5.00 
Birmingham Water Works Co. .......-- .--first mtge. 68 “C” .eeeee.-1957  ..... 2,000,000 F. & A. 97% 5.16 
British Columbia, Prov. of pS SSdSON SS ees, P. SeeRbOOeDeeebeseseReRe <ss0% 6,056,000 A. & O. 100 5.00 
Broadway & 4ist St. Bldg. paeezeseoensee lew leasehold 6148.....22.1944 ..... 4,500,000 A. & O. 99 6.35 
Chi., North Shore & Milwaukee R. R. Co...68_ ........ cocescecccevel G32 . 1,500,000 A. &Q. 97% m 6.85 
Flint, Mich., City Of cecccccccccccecess ‘union school dist. 41 aS ....1930-49..... 1,100,000 M.&S. ‘ue 4.35-5.00 
cena GEE rex cascacsecevice 1940-49..... 1,115,000 A. &O. ‘ 4.25 
Missouri Pacific Railroad Co..............equip. tr. 4%s “F"’ ....... 1930-44..... $,925,000 M. & N. ae 4.95-5.%5 
National Food Products Corp. ..........coll. tr. conv. 6s “A” ...... JT) are 2,500,000 M. &N. 99% 6.05 
Pacific-Atlantic Steamship Co. .......-... St & gen. mar. eqp. 6%s“A”.1931-37..... 1,750,000 M. &N. aioe 6.80 
SEES ee a ean Rapes ns ARE: <* eal the eR na |) ore 1,700,000 A. &O. it 5.00 
Peete SUR... vsaxcese snes sesvie Lbesvoeosseneeee a peas beanie eivib ais eave eine +o panes seen > > rb ass 
ianc 7 , Steel Corp........0.--- OG. SE: MO: Sasebasccsn eRe -aseis j F . y 05 
a — ita. eae " kb kee k Se WE PRED. OB. s'o50 ona cnie'o osc 1949 w.w.. 1,500,000 A. & O. 99 6.05 
State Line Generating Co.............-0e08 -54%s spade eeeeG SSS cad 0o8 | ere 7,000,000 M. &N. 98% 6.18 
Union, N. J., Township of ............. DUE bibbon sneaks ds se eee 1934 pean 1,000,000 M. &N. re 5.00 
United Public Utilities Co. .............00. eOFst Bem GO ccccevecoces sd Ohl ee 1 [000,000 A. &O. 99 6.05 
BONDS CALLED THIS WEEK 
(Except in the cases of entire issues called mers 
called for less than $10,000 are not included) —_ Date 
Amount Price Payable 
FI 2 ol Se ie) ere ry (Uo eee $25,000 oe June 1, = 
American Wringer Co. ...ccccccseeceesesss Bi ROAR 5 5 a00sen ans | aes Entire 104 June 1, od 
Argentine Govt. ...... eT Te Ts Ce NOES” weneeeca ne a ee 173,500 100 June 1, If on 
Arrow Springs Corp. .....ccccccccccssecces BIE Ghecsbassaswesveeweswe 1930-40..... Entire 100%4-104 July 1, pod 
Brazeau Collieries, Ltd. .........ccccceecs [s <LaneraeWas ened ba wae aor Lo a 67,000 100 July 1, pen 
Central Oakland Light & Power Co...... oe eer ee kn wore eae? sinus 39,000 105 May 1, ood 
Central Publie Service Corp. ....2--.ecee--COll. tr. 68 “A” ..rceeeeees i) =e Entire 105 July 1, re 
Cuba Hydro-Electric Co. .......eeeeeeeee-sfirst & coll. tr. 64%s “D” ....1948 oe Entire 107% June 1, weed 
Empire Steamship Co. ..........scceeeee-: BrOt GB ox 0005000060006 sc kP OOS Ossccs Entire 100 May 1, 99 
Grand River Brookline Co. seek soecnse sas cet DARL ONE VES .nccucesseckee™ ie eiow 30,400 103 June 15, ve 
Ree eee BUS < os «eke ecoeeens ee, Oe ae 1944 seme Entire 105 June 1, end 
Irvona Coal & Coke Co. ....ccccccccccccccfiFSt 78 2.2.0. rye 1935 cccce 31,000 102 June il, — 
Missouri-Kansas Pipe Line Co. ........... an Bie TR vcndesscveun 1940 pbaba Entire 105 June 1, os 
National Foundry Co. .......... eee ge ee (hee saneee 1930-36..... Entire 105 July 1, avd 
Seemann Doesser) Pewee WORD. .scccnccecBEBE FR coos is vewencscewens eG sesence 17,500 100 June 1, and 
ak 2 een Cee.” BO oo kkn cemeewn sees first mite. CUZ .occeveess 1943 ioeke Entire 105 June 1, —— 
Pneumatic Scale Corp., Ltd. .............. rst mtge. & coll. tr. conv. 8s 1956 Senne 35,000 105 June 1, ed 
Fyoducers & Meiners Derm. 2.6.05 eee ROE. <nc5o inn S bases Gave ue 1931 saree Entire 110 June 1, 1929 
Sao Paulo, City of, Brazil ......... 5 poeORt.. BOC: BUGS <cwnsswees 20% 1957 ape 36,500 100 May 15, prod 
i le. Oat saab bois ss bone enue sal NEEM <5 x Ge Saad os a 1 ee 22,000 105 July 1, mond 
sia Sa a aR Rar pi fe iieusaneue 1933 i 38,000 100 June 1, 192 
Silver Brook Anthracite Co. .............6. Se BOGE: ck cssecwwese se 1930-35..... Entire 10014-1023 Aug. 1, be 
Taylor (Burt ey , RUODEIOIE). .....5..55008500 Ce Bae ones eases cece wee  <eene 30,000 101 June 1, 1929 
United Steel Works Corp. (Germany) ...... a £ Othe “A? @ oS” scewEOOl  — cusne 408,000 100 June 1, 028 
Western Reserve Power & Light Co. ......!irst 65 “A” ..ccccceeeeeeel945 3 ..... Entire 105 June 1, 19% 
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Comparing the General Chains 


a 4 4 The fiftieth anniversary of the Woolworth chain of five-and-ten- 
cent stores has directed public attention to the amazing record of 


growth recorded by this company during the past half-century; 


« # £ With the chain store systems of general merchandise type en- 
tering a new phase of development and facing many crucial problems, 
which stocks of this grouping are likely to prove profitable for holding? 


a «= « Two groups of five stocks each have been selected, one for con- 
sideration of the more conservative investor and the other for those 


in a position to assume a reasonable degree of speculative risk. 


By 


HE tremendous national advertis- 
ing given the fiftieth anniversary 
of the F. W. Woolworth chain of 
five-and-ten-cent stores during the past 
week has directed the attention of the 
public to the amazing past record of 
a company built out of nickels and 
dimes. From a few hundred dollars 
and an idea in 1879, this chain has 
grown to a system embracing 2,133 
units which extend from Maine to 
California, from Canada to Cuba and 
from the British Isles to Germany. 
The F. W. Woolworth Company rep- 
resents more than a great business en- 
terprise. It has become an American 
institution which has probably af- 
fected millions of persons more inti- 
mately than any other commercial 
achievement of recent times. So uni- 
versal is its appeal that in recent years 
it has become an international service. 
Serving as it does a great need in the 
life of the average person, which con- 
stitutes the great bulk of the purchas- 
ing power of any country, there is little 
question but that the next half-century 
will witness an even further develop- 


A. WESTON SMITH, 


Jr. 


ment and expansion of this far-reaching 
innovation in merchandising. 

For many years past Woolworth has 
retained its dominating leadership in the 
field devoted to the retail sale of mis- 
cellaneous merchandise at a low price. 
ot only have its sales volume and mar- 
gin of profit exceeded that of any sim- 
ilar chain but its net income has been 
double that of its nearest competitor. 
The attainment of this enviable position 
has been no idle task but has come as a 
result of the application of sound and 
aggressive management to the many 
problems of retail merchandising. 

The appreciation in the value of the 
stock of the Woolworth Company has 
been just as phenomenal as the devel- 
opment of the chain. The huge profits 
made by early investors in this situation 
have been referred to thousands of 
times by salesmen distributing the se- 
curities of less seasoned or newly 
formed chain store organizations. But 
the year is 1929 and not 1879 and the 
investor is confronted with the prob- 
lem of selecting the chain store stocks 
which will be profitable for holding dur- 
ing the next decade. 








A quarter-century ago the chains 
were owned by individuals who started 
with a single store and _ gradually 
opened additional stores as the business 
prospered. Each chain of stores repre- 
sented the personal success of an indi- 
vidual, two brothers, or a few partners 
who lived with the business and nursed 
it to success. 

Conditions have now changed and 
the chain store as an investment me- 
dium is entering an entirely different 
phase of development. Woolworth is 
dead and others like Kresge, Penney, 
Grant and Kress have become enor- 
mously wealthy and have retired to the 
comparative calm of chairmanships of 
their boards of directors. Now the 
chain-store organizations are passing 
into the control of great corporations 
with their stock, like that of other 
large industrial companies, in the hands 
of thousands of small security-holders. 

This is a natural transition for this 
is an age of big business in which the 
financial engineer plays no small part. 
The banker has been able to demon- 
strate to the small chain store owner 

(Please turn to page 672) 











Relative Position of General Merchandise Chain Stores 





Earned 

No. of Par Earned per Sh. Mkt. to Mkt. Ann. Curr. 
Company Stores Value 1927 1928 Price Price Div. Yield 
Amer. Dept. Stores ....cccocoe. 17 No $2.02 $1.17 $16 7.3% None eeee 
Butler Bros, ......00¢ Raleuie wane 10 20 2.43 1.95 30 6.5 2.00 6.6 
LO aA re 4 No 2.50 1.06 22 4.8 None rire 
PMN MAME or ciccaic iiaia starscve.niaysreeis 4 No ae 3.75 84 4.4 None ints 
RUMURIMRNR OBS a5 cia 6) ia 6.53 410 6he 6 No 0.08 Nil 39 s None : 
oe a OS ae ie 81 No 3.00 3.37 91 4.2 1.00 | 
RNG SM EOD) oieieis Ges cntes-cwe's DOE No 4.59 5.12 123 4.1 1.00 0.9 
Goldberg Stores ......... ices kh No 2.67 2.30 21 10.9 None oe 
Hahn Dept. Stores ............ 22 No 3.69 3.61 42 8.6 None tees 
Interstate Dept. Stores ...... 28 No 3.72 4.82 76 6.3 2.00 2.7 
Kobacher Stores .............- ie No 3.10 4.44 64 6.9 None tees 
MROERO MAD s/o siciooc oeciesw cies 511 10 3.76 4.21 49 8.5 1.60 3.2 
Kresge Dept. Stores .......... 3 No Nil 25 17 1.4 None .. 
MMPEB TUNED, oo Sos ics. .a.e-s sas oe 193 No 5.26 5.76 97 5.9 1.90 1.0 
McCrory Stores ..............-. 23 No 5.26 4.61 100 4.6 2.00 2.0 
McLellan Stores ...........6-- 150 No 2.01 2.05 47 4.3 20 1.0 
Metropolitan Chain ............ 109 No 4.01 4.15 81 5.1 None +. 
Montgomery-Ward ............ 250 No 3.42 4.77 124 3.8 2.50 2.0 
Murphy Se 155 No 3.85 4.29 100 4.3 1.20 1.2 
National Bellas Hess ........ 28 No Nil 3.56 55 6.4 1.00 1.8 
National Dept, Stores .......... 14 No 1.06 2.28 33 6.6 None a 
oe a eae ae 35 No 3.71 5.10 152 3.3 None me 
TOE GR My oe rceessnss 210 No 3.65 4.62 120 3.8 1.60 1.3 
cay i EO 1,212 No 4.35 4.67 126 3.7 sees eee 
WOR DO. EO GEOe co niicccwecscs 40 5 0.79 1.85 35 5.5 None F 
eg gins awn a bin een 20 No 0.45 0.02 8 ve None eee 
Schlesinger & Sons .......... 4 No 2.21 3.36 35 9.6 None see 
Schulte-United 5s to $1.00 .... 46 No ne Nil 16 *. None + 
Sears, Roebuck ............... a No 5.95 6.28 155 3.9 2.50 1.6 
Shepherd Stores .............. 2 No 0.15 0.92 13 71 None eee 
Silver (Isaac) Bros. .......... 31 No 3.44 3.52 719 44 None sees 
Spiegel May Stern ............ ee No 8.85 7.43 107 6.9 3.00 2.8 
Woolworth (F. W.) .......... 2,133 25 9.06 9.07 224 4.0 6.00 2.6 

“Entirely subsidiary funded debt. Shares. ; 


Outstanding apital————— 
Funded Debt 


Traded Com. shs. Preferred 

Curb 271,838 $3,163,300 None 
Curb 1,138,110 None $1.040,000 
N.Y.S.E 967,221 89,182 $13,000,000 
N.Y.S.E. 500,000 5,000,000 None 
N.Y.S.E. 622,500 20,370,000 27,471,000 
N.Y.S.E. 268,532 2,500,000 813,348 
N.Y.S.E. 538,900 None None 
Curb 120,000 17,000 350,000 
N.Y.S.E, 1,284,000 23,000,000 None 
N.Y.S.E 208,798 3,250,000 None 
Curb 82,744 1,500,000 None 
N.Y.S.E. 3,678,620 2.000.000 15,513,419 
N.Y.S.E. 243,524 « 3,540,380 1.403.000 
N.Y.S.E. 972,700 9,697,550 223,000 
N.Y.S.E. 457,262 5,000,000 5,600,000 
Curb 355,530 3.500,000 None 
Curb 150.202 3,500,000 *3,794,000 
N.Y.S.E. 3,423,753 205,000F None 
Curb 120,000 1,500,000 None 
N.Y.S.E. 659,700 6,124,700 *2,046,500 
N.Y.S.E. 650,000 13,422,100 *10,251,783 
Curb 125,000 2,500,000 3,000,000 
Curb 239,620 5,009,000 927,000 
Cwm i ‘acecss 16,097,890 *3,450.000 
Counter 24,500 250,000 None 
Curb 85,000 12,133f None 
Curb 218,685 3,491,400 None 
Cue | knesins ee cineneee a eer asm aie 
N.Y.S.E. 4,254,419 None None 
Counter 100,000 27,500F 3,800,000 
Curb 100,000 1,500,000 None 
N.Y.S.E. 175,000 7,000,000 None 
N.Y.S.E. 3,900,000 None *8,500,000 
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“Lima Locomotive— 


“St. Paul Pfd.— 


Two Long-Pull Speculations 





REVIOUS issues of THE FINANCIAL 
Wor._p have contained analyses of 
Butterick, Remington-Rand, and 


Yellow Truck; those stocks together 
with Lima Locomotive and St. Paul 
preferred comprised a list of five specu- 
lative stocks recently recommended in a 
letter sent to regular subscribers. 

The presentation of that list was 
made with the understanding that they 
were suggested only for those who 
could afford the degree of risk involved. 
The principle of diversification should 
be followed as it appears advisable at 
this time to place no more than 25 per 
cent of one’s funds in speculative situa- 
tions. 


“ Lima Locomotive Works, Inc., is the 
third largest company engaged in the 
manufacture of complete locomotives 
for railways, its principal customers 
being found among the important rail- 
road systems of the country such as 
Illinois Central, Baltimore & Ohio, 
Pennsylvania, etc. The company‘s plant 
covers 34 acres and has a capacity of 








Eastern Utilities 
Investing Corporation 


5% Gold Debentures 


With Class A Common Stock 
Purchase Warrants 


Due March 15, 1954 


Cash and investments of the 
Corporation exceed $80,000,- 
000 on the basis of present 
values or more than $2,200 per 
$1,000 Debenture and after 
deducting indebtedness and 
preferred stocks, at liquida- 
tion value, are approximately 
$10 per share on the 1,265,000 
shares of Class A and Class B 
Common Stocks outstanding. 


Price 98 and Accrued Interest 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 
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a # ~ In the group of 
five speculative stocks of 
long-pull merit which 
were recommended sev- 
eral weeks ago in a 
special letter sent to reg- 
ular subscribers to THE 
FINANCIAL WORLD were 
Lima Locomotive and St. 
Paul preferred, which are 
herewith reviewed. 


By STUART C. ADAMS 


from 400 to 500 locomotives per an- 
num which calls for the employment 
of about 2,500 men. Aside from its 
business of constructing the larger types 
of railroad locomotives, the company 
since 1872 has manfactured a small Shea 
engine for logging and mining purposes. 
Replacements for such engines afford 
a source of steady income, and improve- 
ments made by the company on this 
type hold out the expectation that 
profitable business in this line will con- 
tinue.” It is recognized that the rail- 
roads will not in the future require as 
many new locomotives as in the past, 
for the reason that present locomotives 
are larger and can draw more cars than 
formerly and will now make a run of 
from 400 to 600 miles as compared with 
100 miles in the past. Because of this, 
the company is beginning to diversify 
its products and already has acquired 
control of the Ohio Power Shovel Com- 
pany, manufacturing power shovels, 
cranes, draglines, etc., which are being 
marketed through the subsidiary under 
the trade name of “Lima 101”. The 
products of this company are handled 
by dealers from coast to coast. It is 
anticipated that an enlarged demand 
for this line will be evidenced in the 
next few years for extensive excava- 
tion projects. 

The company operated at a deficit in 
the last two years, amounting to $191,341 
for 1927 and $11,606 in 1928. These re- 
sults were after liberal deductions for 
depreciation, and in view of the unsatis- 
factory conditions within the industry 
during the period the showing was 
relatively satisfactory. During the last 
months of 1928 and the first quarter of 
1929, business in the railway equipment 
industry showed decided improvement, 
and already Lima Locomotive has or- 
ders on hand representing more busi- 
ness than the total done in 1928. Busi- 
ness now in hand should show a profit 
in 1929. 

Gross sales last year amounted to 
$6,558,958 and gross income was $6,859,- 
478 compared with $6,506,126 for the 
year 1927. In both years, the business 
done represented only approximately 25 
per cent of capacity. The company has 
no bonded debt and only one class of 
stock amounting to 211,057 shares. Two 











Electrified over four 
mountain ranges 
— 660 miles 


dividends of $1 each were paid in 1928, 
but in July the directors decided to 
omit further payments until orders re- 
ceived should insure earnings sufficient 


to cover dividend requirements. A re- 
sumption of payments during the next 
year appears probable. The company’s 
financial condition is strong with cur- 
rent assets at the close of the year at 
$7,105,504 against current liabilities of 
$223,663. Current assets included $4,568- 
571 in cash and Government securities. 


@ CuHicaco, MitwauKEE, ST. Paut & Pac 
Fic stocks have frequently been com- 
mented upon favorably since the re- 
organization and the company has been 
showing very satisfactory gains in traf- 
fic and earnings, the latter having more 
than vindicated the predictions made 
early in 1928. It is hardly necessary to 
comment on the extent of the system, 
which comprises 10,237 miles of road 
covering the states of Wisconsin, IIli- 
(Please turn to page 662) 
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Our letter on this subject 
is now available to investors. 


HORNBLOWER 
& WEEKS 
Established 1888 
42 Broadway 

731 Fifth Avenue 


| NEW YORE DETROIT 
BOSTON PROVIDENCE 
CHICAGO PORTLAND, ME, 


CLEVELAND PITTSBURGH 
Members of the New York, Boston, 
Chicago, Cleveland, Pittsburgh, De- 
troit Stock Exchanges and The New 
York Curb Market Association 

















THE FINANCIAL WORLDP 





SERS a Fa ie oA 


Fe ea a 








-_— 








ee ne: : 


Election Fever in Great Britain 


a # # During the last month the Bank of England was in a posi- 


tion to increase further its gold stock. 


It is a general belief that 


the present rate will be maintained at least for the next four months 
in order to strengthen the Bank’s reserves before the seasonal fall 


drain sets in; 


a “ & Increased American interest in certain British stocks has 
pushed prices for this group to levels where the yield of around 4 
per cent is quite in line with the average yield basis of our market 
for such securities, but distinctly lower than the average yield for 
English stocks with a domestic market only; 


a “= ~ The entire political and financial life in Great Britain is 
overshadowed by the coming elections which are of greater im- 
portance than elections in our country inasmuch as in England the 
opposition party represents and indorses different economic doc- 


trines.—THE EDITORS. 


By HARGREAVES PARKINSON 


(London Correspondent of The Financ 


ONDON monetary conditions have 
shown consistent and welcome im- 
provement during the past month. 

The Bank of England has further in- 
creased its gold stocks by approximately 
£3.3 millions, mainly—but not entirely— 
by purchasing in the open market. It 
is known, further, that £3,000,000 of gold 
from Holland has passed through the 
British customs (though less than a third 
appears to have reached the bank’s cof- 
fers as yet) while £1,000,000 in sovereigns 
is due to arrive from Australia during 
the first week in May. In the money 
market floating supplies have this week 
been abundant, contrary to the general 
expectation. This condition is attributed 
to recent heavy buying of short-dated 
bills, to considerable dividend and in- 
terest disbursements, to a slowing-down 
of the seasonal activity of the tax col- 
lector, and, notably, to the return of an 
apprecia>le volume of funds from Amer- 
ica. London has, in fact, ceased to heed 
the Wall Street siren’s golden voice, for 
the time being at least, and the Bank 
of England is in a position to follow the 
course of Federal Reserve policy in the 
matter of stock market speculation, not 
without sympathy, but certainly without 
the painful interest evidenced a month 
ago. To prophecy that London has de- 
finitely turned the corner would be pre- 
mature, but the possibility of a further 
rise in Bank rate is becoming steadily 
more remote. The probabilities are that 
the Bank will maintain its present rate 
and endeavor still further to strengthen 
its reserves during the four months re- 
maining before the “drain” of the heavy 
autumnal payments begins to be felt. 





The Stock Exchange has shown no 
fresh accession of activity. Speculative 
commitments have been reduced to very 
moderate proportions, and there is a 
persistent absence of news to which the 
most sanguine of operators can give a 
bullish construction. Signs are certainly 


May 2, 24029 


ial World) 


present of an improvement in trade and 
industry, as evidenced by increased traf- 
fic on the railways and a fall in the 
numbers of the unemployed. The un- 
certainties of the coming general elec- 
tion, however, weigh heavily on the mar- 
kets, while the reports of the leading 
industrial countries for the year 1928 
show for the most part a slight falling- 
off in earnings as compared with 1927. 
New capital issues, again, have been 
heavy this year, London having been 
called on to find £95,000,000 for public 
offerings in the first quarter, against 
£83,000,000 a year ago (British Govern- 
ment borrowings being excluded in both 
cases). A number of the more specula- 
tive of recent company issues have 
been largely left with the underwriters, 
and the larger oversea borrowers are 
tending for the moment to remain out- 
side the market. 





As regards the general security po- 
sition, it may be said that the present 
position is that British Government and 
other gilt-edged stocks have suffered so 
severely as a result of the February 
rise in Bank rate that a recovery seems 
overdue, particularly as regards the 
short-dated securities. American hold- 
ers of British 5 per cent War Loan may 
be interested in the opinion now pre- 
vailing, to the effect that the fall in 
gilt-edged prices has removed the last 
shred of possibility of the Government’s 
attempting to refund any part of the 
stock this year. Industrial stocks fall, 
at the present time, into two distinct 
classes. Shares having a purely do- 
mestic market can be bought to yield 
anything above 5 per cent, while those in 
which America is interested give a con- 
siderably lower yield. British-American 
Tobacco, for instance, offers only 41-8 
per cent (free of tax), at its present 
price, Courtaulds about 3%, per cent 
(free of tax) Imperial Chemical about 
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Lerner Stores 


Corporation 


Operating a chain of 108 stores 
selling women’s wearing apparel. 


6'A% Preferred Stock 


With Common Stock 
Purchase Warrants 


Price to yield about 6.35% 
Circular H-297 upon request 
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Life crowds you closely 


The annoyance one feels ina traf- 
fic jam is a good measure of the 
value one sets on his time. With 
every moment precious, you 
simplify many of your every- 
day habits to gain time for the 
ever-increasing demands your 
business affairs make upon 
vou. 

Apply the time-saving habit 
to the most important of your 
affairs—the making of your in- 
vestments. Instead of spreading 
your time thinly over half a 





dozen sources of investment 
information, put your invest- 
ment problems in the hands of 
a house such as The National 
City Company. Our competent 
investment organization with 
117 years of investment experi- 
ence behind it can give you time- 
and-worry-saving advice in 
rounding out your holdings 
from our broad lists of sound 
securities. Telephone the near- 
est of our 50 American branch 
offices today. 


The National City Company 


National Cily Bank Building, New York 


OFFICES IN 50 AMERICAN CITIES. INTERCONNECTED BY 11,000 MILES 
OF PRIVATE WIRES. INTERNATIONAL BRANCHES AND CONNECTIONS 























. WE extend the facilities of our organiza- 


tion to those desiring information or reports 


on companies with which we are identified. 
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4 per cent, and General Electric about 
3% per cent. The yields obtainable jp 
the first group are by no means high 
in relation to a 5% per cent Bank rate 
but the shares are, at least, likely to be 
unaffected by possible developments in 
Wall Street. In the case of the “Ameri- 
can favored” stocks, however, it is ob- 
viously not a paying proposition for 
British operators to run a bank over. 
draft with money rates at their present 
level, so that the impact of any change 
in the New York situation would be im- 
mediately felt in the price list. 

The month’s developments as regards 
the companies in which America is in- 
terested include a reported amicable 
settlement between the General Electric 
Company and the American sharehold- 
ers’ representatives. This has given 
much satisfaction to the market here, 
whose sympathies were by no means 
entirely on the side of the chairman and 
directors. The disclosures by Imperial 
Chemical Industries of profits for 1928, 
showing an increase of nearly 33 per 
cent over 1927, and a very considerable 
strengthening of reserves, have been 
well received, but disappointment has 
been expressed over the absence of in- 
creased dividends and the powers taken 
by the company to increase its capital 
by a maximum of £20,000,000. The terms 
of the merger between the leading Brit- 
ish cable companies and Marconi’s 
Wireless Telegraph are deemed eminent- 
ly satisfactory from the point of view 
of the cable shareholders, who, broadly, 
take the largest share of the bird in the 
hand while leaving the equity in future 
earnings mainly to the Marconi com- 
pany. The proposed allocation of shares 
in the merged company, however, has 
given considerable dissatisfaction to the 
Marconi £1 shareholders, who regard 
their position vis-a-vis the 10-shilling 
shareholders as inequitable, though th’ 
latest information is that the prolonged 
and costly lawsuit which was at one, 
time threatened may, after all, be 
avoided. 





The budget for 1929-30 has fallen 
rather flat, though the recent speech 
by the Chancellor of the Exchequer, Mr. 
Winston Churchill, was the happiest 
effort of parliamentary oratory that the 
House of Commons has listened to for 
many a long day. Mr. Churchill was, 
of course, in duty bound to present a 
budget with a strong electioneering 
flavor, but his resources, unfortunately, 
proved unduly flimsy for the purpose. 
The budget has been assailed in re- 
sponsible financial quarters as being, in 
effect, a “raid” on the sinking fund 
(for the repayment of the National 
debt) to finance remissions of taxation 
based on political exigencies. There is 
ground for believeing that the chancel- 
lor has greatly under-estimated the re- 
quirements of the debt service, and that 
an amount, which some authorities put 
at as much as £15,000,000, may have to 
be borrowed before the year is out in 
order to meet the Treasury’s statutory 
debt-repayment obligations. 

In the meantime, the various conces- 
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sions—the repeal of the tea duty and the 
betting tax, the reduction in liquor li- 
cense charges, etc.—are not regarded as 
likely to produce any large turnover of 
votes at the election on May 30 next. 
The Prime Minister’s declaration of 
policy in his recent speech goes to 
confirm the view that the Government 
will appeal to the country on its record 
over the last five years, and will “make 
no promises”’—in contrast to the pro- 
gram of the Liberal Party chief, who 
has promised, if returned, to reduce un- 
employment to normal in twelve months 
without adding a penny to taxation. 





American readers may find some diffi- 
culty in appreciating the immense psy- 
chological influence which the forthcom- 
ing elections are exercising on British 
financial and economic life generally. 
In contrast to America, which usually 
returns a majority drawn from one po- 
litical party, Great Britain makes an. 
almost regular habit of overthrowing 
any party which has enjoyed power for 
some time. The alternative to a Con- 
servative government, on this occasion, 
is not a Government with a different 
name and catchwords, which can be 
relied on, however, when in office, to do 
much the same things as its predeces~ 
sor, in much the same way. The lead- 
ing opposition party in the _ present, 
House of Commons are the Socialists, 
whose doctrines are a bogey to the more 
timorous of British electors. A single 
year’s experience of the Socialist Party 
in power would probably go far to stifle 
this bogey once and for all, but it ap- 
pears improbable that such an experi- 
ence will be the outcome of next month’s 
election. What is more likely is that 
Conservatives and Socialists will secure 
approximately equal representation, 
with a centre party of some seventy to 
one hundred Liberals holding the bal- 
ance. In a similar situation in 1924 the 
Socialist Party showed itself impatient 
of Liberal support, and fell for that rea- 
son after being in office (though not in 
effective power) for less than a year. 
Some Machiavellian strategists argue 
that it might be good policy, from the 
Conservative government’s point of 
view, to ride deliberately for a fall on 
this occasion, in the hope that the coun- 
try, dissatisfied after a short period of 
weak Socialist-Liberal administration, 
might again put Conservatism into 
power in 1930 as it did in 1924. The 
present omens are, however, that each 
party will fight on its own account. The 
resulting uncertainty, meanwhile, must 
inevitably affect the stock markets 
(though not necessarily general trade 
and industry) until the issue is decided. 
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WHICH STOCKS ARE BEST? 
EVERAL weeks ago The Kiplinger 
Washington Agency requested its 

clients, consisting of bankers, corpora- 
tion officials and directors, to give their 
opinions on “the ten stocks which they 
consider best for investment, from the 
standpoint of both safety and apprecia- 
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In almost every branch of our complex civilization 
money enjoys a definite preferential. 


As a commodity it is often in greater demand than mer- 
chandise, and when so used its rate of reimbursement is 
in keeping with its importance. Thus the securities of 
“Money” companies — such as Banks, Insurance and 
Investment companies, Industrial Loan and Industrial 
Banking corporations — provide lucrative employment 
for investment funds, in conservative and safe channels. 


For 36 years we have specialized in the securities of 


“Money” companies. 
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tion, and for a two-year pull.” Current 
“tips” were not sought, ahd clients 
were asked to “ignore technical position 
of present market.” Replies from 467 
individuals were received and the re. 
sults were tabulated as below. The 
figures in the “votes” column indicate 
the number of times each stock appears 
on the lists submitted. 
Votes Stock 
199 Am. Tel. & Tel. 
165 U. S. Steel 
154 Gen. Electric 
130 Gen, Motors 
110 Stand. Oil of N. J. 
106 Int. Tel. & Tel. 
98 Westinghouse El. & Mfg. 
97 El. Bond & Share 


94 Radio 

83 duPont 

vel Bethlehem Steel 
69 American Can 
64 Int. Harvester 
52 Anaconda 


52 Texas Corp. 

50 Consolidated Gas 
50 Penn. R. R. 

50 Union Carbide 

48 Atchison R. R. 

48 Union Pacific R. R. 
43 Am. Smelt. and Ref. 
40 Montgomery Ward 
39 Stand. Oil of Cal. 
38 Can. Pacific R. R. 
38 Wright Aero 

36 Woolworth 

36 Packard 

35 Nat. City Bank 

35 Texas Gulf Sulphur 
34 N. Y. Central R. R. 
34 U. S. Rubber 


33 Ches. & Ohio R. R. 
32 Am. & Foreign Power 
31 Allied Chemical 

31 Sears Roebuck 

‘31 No. American 

2 Postum 


zx 


United Air & Trans, 
Kennecott 

So. Pacific R. R. 
Stand. Oil of Ind. 


ww ~W WwW 
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26 B..& 0. RB. ®. 
25 Nat. Dairy Products 
24 Atlantic Refining 
24 Continental Can 
23 Stand. Oil of N. Y. 
23 United Gas Imp. 
23 Goodyear 
lj Erie 
17 Mo. Pacific R. R. 
Adverse criticism from a _ widely 


known analyst who saw the list was: 
“All selections are interesting and most 
are good for a rise in the next two 
years, but they seem to have been 
selected less on the basis of their undis- 
counted prospects, and more on the 
basis of their current popularity. The 
ten best advertised stocks have won.” 








THE CREDIT PROBLEM 
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1—That the Federal Reserve Board 
put back the $700,000,000 which it has 
taken out of the money market. 

2—That rediscount rates be reduced to 
3 per cent. 

3—That new offerings of securities be 
stopped. 

The first thing that strikes the un- 
biased observer in reflecting on these 
recommendations is that all of them, 
considered individually or collectively, 
are primarily calculated to encourage 
further public speculation and to bring 
about higher security prices. The $799,- 
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000,000 referred to was not explained, 
put it no doubt means the retirement 
of all gold notes in circulation, which 
would add something like $7,000,000,000 
to the available supply of credit. The 
great danger attaching to a plan of this 
kind would be that, in their present 
state of mind, the highly speculative 
public would soon absorb this new in- 
crement. If that should occur, we would 
be worse off than ever, without even a 
concealed reserve which could be em- 
ployed in case of more acute strin- 
gency. 

The second proposal—the reduction 
of the rediscount rate to 3 per cent, in- 
stead of advancing it to the current mar- 
ket rate, would allow bankers to re- 
discount eligible paper and loan the 
proceeds to speculators at a profit. 

The third proposal—to stop offerings 
of new securities, would mean that the 
values and prices of existent securities 
would rise. Just how we would go 
about the elimination of new security 
issues is not stated. 

I will again state that the opinions 
offered in this series of articles should 
not be looked upon as prophecies of 
disaster. The real danger lies in de- 
ferring intelligent action until the 
credit stringency becomes even more 
seriously acute. It is idle to evade the 
truth in approaching any economic 
problem, and we will more safely con- 
serve our resources by fearlessly fac- 
ing and adapting our methods to facts 
than by depending too much upon 
wishes and hopes. 


EDITOR’S NOTE: This is the second 
of a series of five articles by Mr. Gibson 
on the eredit problem. The next article 
will appear in an early issue. 
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share based on current quotations for 
its subsidiaries, Rochester Central and 
Long Island, which have enjoyed sharply 
rising net earnings thus far this year. 


From the standpoint of management 
certain recent moves indicate that Al- 
lied Power, which is the outgrowth of 
the Hodenpyl, Hardy and Stevens & 
Wood management and holding com- 
panies which were so successful in de- 
veloping Commonwealth Power and 
Penn-Ohio Edison, appears slated for 
that important role for the United Cor- 
poration. Mr. B. C. Cobb, Chairman of 
Allied, is making an inspection trip over 
Mohawk-Hudson. He is recognized as 
one of the outstanding public utility op- 
erators of the country. He has been 
closely associated with the Bonbright 
group and one of the Morgan character- 
istics is to get the best possible manage- 
ment. 

That the United Corporation has ac- 
quired a substantial minority interest in 
Allied Power & Light stock was dis- 
closed last week. Allied is currently 
selling on the Curb at $50 per share 
and if it should become the manage- 
ment company for the United Corpora- 
tion properties a very important gain in 
earning power would doubtless result. 

While based on the foregoing it would 
be at least highly premature to say that 
MAY 8, 1929 
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OVERSTAYING 
A 
BULL MARKET! 


Most investors make money in a bull market— 
only to lose it in the bear movement that in- 
evitably follows. 

This was strikingly true in the collapse of late 
March. It was true again in the December col- 
lapse and in the summer of 1928—when many 
investors lost all profits made in the preceding 
bull movement—and more. 

The stock market has. again advanced to the 
approximate peak levels of late January and Feb- 
ruary. Brokerage loans are increasing. Money 
continues tight and scarce. 


SELL AGAIN? 


As in late February and early March, is it 
once more advisable to adopt a most conservative 
position, selling all security holdings? 

Or, will business activity, well above normal, 
offset unsatisfactory money conditions? Should 
stocks sell materially higher, in spite of the 
latter? If so, what industries are in the sound- 
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These questions are discussed in a NEW Ad- 
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mendations to take advantage of conditions ahead. 
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the United Corporation was to be the 
“U. S. Steel” or “General Motors” of the 
power -ndustry, there is little doubt but 
that very ambitious plans are being 


made for this corporation. Thus far 
the moves have been shrouded in 
mystery and the information correlated 
above has been obtained from highly 
diverse sources. All in all, it presents 
a picture which, however, very clearly 
indicates that very important develop- 
ments are pending for public utility 
stockholders in the northeastern states. 





~ LIMA-ST. PAUL 
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nois, Iowa, North and South Dakota, 
Missouri, Michigan, Montana, Idaho and 
Washington. Of the lines running from 
North Dakota to the Pacific Coast, 
about 650 miles are operated by elec- 
tricity. Approximately three-quarters 
of the total traffic of the road origin- 
ates on the company’s lines, and is made 
up roughly as follows: products of 
mines, 38 per cent; of manufactures 
and miscellaneous, 22 per cent; of for- 
ests, 17 per cent; of agriculture, 15 per 
cent, the balance being made up of prod- 
ucts of animals and commodities not 
specified. 

Outstanding capitalization of the road 
consists of approximately $485,550,000 of 
funded debt, $118,845,800 five per cent 
non-cumulative preferred stock, and 
1,174,060 shares of no par common stock. 

The earnings of St. Paul since emerg- 
ing from receivership have been highly 
satisfactory, gross earnings for 1928 
having been the largest in the history 
of the company. Net earnings in this 
period were such as to cover the 5 per 
cent interest on the adjustment bonds, 
and after providing for the payment 
thereof, the balance available for the 
preferred stock was equivalent to $7.77 
per share. 

One of the outstanding features in 
the improved outlook for St. Paul lies 
in the decrease apparent in operating 
expenses as compared with gross oper- 
ating income. In 1926 the operating 
ratio was 79.98 per cent; in 1927, 81.93 
per cent, and based on the earnings 
statement for the period from January 


14 (end of the receivership) to Decem- .- 


ber 31, the operating ratio had de- 
creased to 72.94 per cent. While main- 
tenance charges under the receivership 
were undoubtedly greater than would 
normally be the case, the condition of 
the property has been brought up to 
a high standard which should result 
in a continued improvement in operat- 
ing efficiency. With an operating ratio 
of 73 per cent, 27 cents out of each dol- 
lar received is saved for operating in- 
come as compared with but 22 cents 
with the ratio at 82 per cent. The gain 
in operating income, namely 5 cents ‘on 
every dollar received, would mean a 
difference of $8,265,185 based on gross 
income of $165,303,698 reported for the 
above period. 

Under the recent decision of the 
United State Supreme Court, making 
increasec mail pay retroactive, it is esti- 
mated tinat St. Paul will receive 
$1,332,639, for the period June 1925 to 
July 1928, equivalent to $1.14 per share 
of the common stock. This amount will 
probably be added to the 1929 surplus. 

While there appears little probability 
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A Stock Which Should Double in Value 


@ Stocks of certain sound expanding companies—the record of prices when examined 
makes clear—have been doubling in value. 


@ Does anyone believe this country will now cease to grow and strategically situated com- 
panies to expand? Then this forecast, of a stock which should double in value, is not un- 
conservative but based squarely upon economic facts. It is a matter, above all else, of 
searching out painstakingly and critically some one particular promising stock. 











@ After exhaustive investigations, our associate service, Investors Supervisory Service, De- 
cember 9, 1927, announced the selection and advertised it throughout the country in 
leading publications as “A Stock Which Should Double in Value.” American Securities 
§ Pp 
t Service Clients at the same time received report to buy this stock. 
j P y 
@Electric Bond & Share, which was the stock, then 75, has since advanced, been split three 
Pp 
for one, been given two valuable rights, which brings the old stock at present prices to the 
equivalent of $286 a share. 
Thorough investigation by our Staff now reveals another 
stock which we are willing to term, the same as we did in 
December, 1927, ‘‘A Stock Which Should Double in Value’’. 
@ This stock, while not of interest to quick in and out speculators, is of decided interest 
to investors and bankers, to be held for a material appreciation in price. 
| 
: Clip coupon at right and our latest selec- 
tion of a stock which should double in 
value will be sent you, free. 
| 
« S a ee ee eee ae 
: American Securities | | common: 
° | American Securities Service 
Service l 106 Norton-Lilly Building, New York 
| ° *1 4° Kindly send me your “Report on Stock [Which 
106 Norton-Lilly Building | Should Double in Value,” also copy of “Making 
| New York | Profits in Securities,’ both free. 
| Dias 
% Bi  URMIIR occa sac socetcnsgstacnnestenene ninsdncervonsyennenton 
J Address ooo... eseeseeseeseesecseesesseeseeneeneeneeneenenseeeee 
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. «2s required to make your 
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Successful investment re- 
quires more than the selec- 
tion and purchase of sound 

securities. No matterwhat 
the security, it is most un- 
wise to ‘‘put it away and 
forget about it’’. Business 
never stands still. Security 
values do not remain 
constant. 


Important Developments 


Are Not Missed 


Consideration of this need 
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nition of the value of 
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vestments frequently 
escape the notice of the 
individual investor. It is 
our business to see that 
they do not escape us, nor 
our clients. This is one of 
the reasonswhy Brookmire 
guided investment proves 
successful, and why better- 
than-average returns can 
be secured with safety by 
Brookmire clients. 


Success ....a Booklet 


A booklet, ‘‘Consistent In- 
vestment Success’’, has been 
published by us, showinghow 
this Service works to keep the 
capital of investors safe, and 
fully productive. A copy will 
be sent upon request. 


BROOK MIERE 


ECONOMIC SERVICE, INC. 


551 Fifth Avenue, New York 
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your Service and Booklet F-294 
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of substantial near-term profits in the 
situation, past history has shown that 
patient holders of securities of soundly 
reorganized railroads have been hand- 
somely rewarded. St. Paul preferred 
stock appears to be one of those op- 
portunities, and its speculative merit 
warrants its inclusion in a diversified 
list of securities. 





THE BOND MARKET 


concluded from page 654 

















tional payment of the difference be- 
tween this figure and the prevailing 
conversion price for each share of stock, 
or $80 during the first year of operation 
of the conversion feature. The latter 
option is the one that will control the 
market price of the bonds as, with 
American Tel. & Tel. stock selling above 
$200 a share, it is obviously the more 
advantageous one, and the privilege 
which should be exercised by all who 
decide to convert their holdings. Com- 
puting the value of the bonds and rights, 
taking into consideration adjustments 
for interest, the time which will expire 
before the first concession date and 
other pertinent factors, the rights have 
a theoretical value of about $7 and the 
bonds $142 on the basis of a market 
price of $230 for the common stock. 
Quotations in early over-the-counter 
trading were somewhat under these 
figures, with the rights at 6%, bid 6%4 
asked, and the bonds around 141 on a 
“when issued” basis. Some variation 
from theoretical values is to be ex- 
pected during 1929 due to the deferred 
operation of the conversion feature. 


With the common stock having a 
market value ex-rights of approximately 
220, the bonds should command a price 
of around 140, upon which the current 
yield amounts to only 3.2 per cent as 
compared with a return of 4.1 for the 
stock. Figured on a percentage basis, 
the bonds will show wider swings in 
market price than the stock. For an 
example, a decline of 10 points in the 
price of the stock would amount to 4.45 
per cent at current levels, while a 10 
point decline from 140 for the bonds 
would amount to 7.15 per cent. Thus 
we have the situation of the largest en- 
terprise in the world issuing a bond 
which occupies a more speculative po- 
sition than its common stock. For 
those shareholders who are more in- 
terested in income than market appreci- 
ation, it appears logical to sell the 
subscription rights and increase their 
commitment in the stock. 

The formation of the American I. G. 
Chemical Corporation marks the active 
entrance of the Interessengemeinschaft 
der Farbenindustrie A. G., or German 
Dye Trust, into competition in the 
American field. The board of directors 
of the American company is impressive; 
the company’s connections augur well 
for its future. The unconditional guar- 
antee of principal and interest by I. G. 
Farbenindustrie gives the bonds an im- 
mediate investment standing, and the 
privilege of conversion into Class A 
stock appears to have possibilities. The 
convertible 5%s advanced almost im- 
mediately to a two-point premium over 
the offering price in early trading on 
a when-issued basis on the New York 
Stock Exchange. 


ConveERTIBLE Bonds 
and issues bearing stock 
purchase warrants offer 
not only adequate current 
return but possibilities for 
appreciation of principal. 
With the 
high grade stocks averag- 
ing but about 4.10%, the 
yield ranging from 5.00% 
to 6.05%, obtainable from 
convertible obligations of 
successful corporation, is 
attractive. 
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Security 
Record 


A convenient pocket size regis- 
ter for your security holdings will 
facilitate frequent reference—an 
important factor in the constant- 
ly changing markets. 


We shall be glad to send upon 
request our “Stock and Bond 
Register” designed to meet this 
particular need. 
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mtality 
notes 


HE 1928 report of the Metropoli- 

tan Edison Company, one of the 

important subsidiaries of Asso- 
ciated Gas & Electric Company, showed 
net income of $3,324,234 after interest, 
depreciation and Federal taxes, equiva- 
lent after payment of preferred divi- 
dends, to $13.39 a share on the 157,842 
shares of common stock compared with 
$9.95 per share in 1927. Gross income 
was $11,250,386 in 1928 as compared 
with $10,331,123 in the previous year, 
and surplus was $850,831 against $678,- 
604 for the respective periods. Metro- 
politan Edison was one of the com- 
panies transferred to Associated Gas & 
Electric from General Gas & Electric. 
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At their last meeting, the directors 
of Federal Water Service Corporation 
declared the regular quarterly dividend 
of 50 cents in cash or one-fiftieth of 
a share of stock on the class A shares, 
and also announced that beginning with 
September 1, 1929, a quarterly dividend 
of 10 cents a share would be paid on 
the class B and an extra quarterly divi- 
dend of 10 cents a share on the class A 
stock. Class A holders will be allowed 
to take the regular quarterly dividend 
of 50 cents in A stock at the rate of 
one fifty-fourth share for each share 
held, while the extra dividend will be 
paid in cash. 


a a & 


The annual report of the National 
Public Service Corporation and subsidi- 
aries for the year 1928, the first year 
of operation under the supervision of 
National Electric Power Company, 
showed net income of $2,410,203 after all 
charges and taxes, an increase of 59 
per cent over 1927 results when such 
income amounted to $1,511,379. Gross 
earnings showed only a moderate in- 
crease from $28,901,462 to $29,492,647 
but operating expenses, maintenance 
and taxes were reduced from $19,265,881 
to $17,616,887. Fixed charges were 
earned 1.35 times, and the balance after 
interest was equivalent to $1847 a 
share on the preferred. After preferred 
dividends, the balance available amount- 
ed to $3.05 per share of class A stock, 
and $1.63 per share on the class B, 
compared with $1.90 and $2.04 on the 
class A and class B respectively in the 
previous year. 
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North American Company continues 
to exhibit increased earning power. 
For the twelve months ended March, 
1929, combined net income of the com- 
pany and _ subsidiaries amounted to 
$25,754,318 after interest, depreciation, 
taxes, dividends on subsidiary preferred 
stocks and other charges. This was 
equivalent after dividends of 6 per 
cent on the company’s preferred, to 
$4.84 per share on the average number 
of common shares outstanding during 
the period as compared with $4.12 per 
May S, 29:29 
































HE healthy results of the extension 

of electric service to non-metropoli- 
tan centers of the country are being 
evidenced in the constant equalization of 
agricultural efficiency with industrial 
efhciency, and in the encouraging signs 
of the growth of industry in small 
communities. 


The subsidiaries of the National Electric 
Power Company, which now provide an 
ample supply of electricity at reasonable 
rates in 1,621 non-metropolitan com- 
munities in the Eastern United States, 
are performing a vital service for the 
advancement of agricultural efficiency 
and for the betterment of industrial 
location. 
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The American Founders Group 
of Companies 


BROCHURE under this title, just published by 

Harris, Forbes & Co., describes the history, growth, 

policies, earnings and capitalization of American Founders 

Corporation and its affiliated investment companies, which 

have combined resources exceeding $150,000,000. Copies 
may be obtained from Harris, Forbes & Co., or from 


AMERICAN FOUNDERS CORPORATION 
50 Pine Street New York 
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Credit Service, Inc. 


Industrial Banking Institution 
loans small amounts, not exceeding $300 to a 
family, principally on chattel mortgages, also on 
character and earning power. The company oper- 
ates under the Uniform Small Loan Law as drafted 
by the Russell Sage Foundation. 

Funds employed for the making of loans are 
obtained hawk the sale of 


Profit Sharing 
Gold Bonds 


which have paid since organization 6% interest and 
4% profit sharing, a net return of 10%. 

We offer these bonds together with Profit Shar- 
ing Certificates at $100 without accrued interest. 
Denominations $100, $500, $1000 and $5000. 


Felix Auerbach Co. 


Distributors of “Industrial Banking” Securities 
280 Broadway New York 
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Specializing: 


in investment securities of public 
service companies supplying elec- 
tricity, gas and_ transportation 
in 30 states. Write for list. 


UTILITY SECURITIES 


COMPANY 
230 So. La Salle St., CHICAGO 


New York St. Louis Milwaukee 
Louisville 


Indianapolis Minneapolis 
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Detroit Richmond la 





share on the average number of shares 
outstanding in 1927. Based on the num- 
ber of shares outstanding on March 31 
in each year, the per share earnings 
were $4.66 and $3.97 respectively. 
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North American Power & Light Com- 
pany, in which both Middle West Util- 
ities and North American Company are 
substantially interested, has reported 
good gains in earnings for the gear 
ended December 31, 1928, as compared 
with the previous twelve months. Gross 
earnings were $41,896,559 as compared 
with $37,617,560; total income after op- 
erating expenses, maintenance and 
taxes amounted to $18,315,486 as against 
$15,737,267; net income after all prior 
changes, and available for dividends and 
surplus, was $2,957,308 as compared with 
$2,049,076, and per share earnings on 
the outstanding common stock advanced 
from $2.21 to $2.62. In.1928 there were 
outstanding 806,400 shares of common 
stock which was 206,400 more than were 
outstanding the year before. 
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A substantial minority interest in the 
Allied Power and Light Corporation has 
been acquired by the United Corpora- 
tion, the Morgan-Drexel-Bonbright 
Public Utility Holding Company. The 
assets of companies affiliated through 
the transaction amount to practicaily 
$2,500,000,000. 

This affiliation brings another leading 
utility system within the sphere of in- 
fluence of the Morgan utility holding 
company, but it does not indicate that 
Allied Power and Light is to be the man- 
agement or operating unit of the sys- 
tem or that United intends to engage 
in the operation or management of 
utility properties. 

The Allied Power and Light was or- 
ganized in May, 1928, to acquire and 
hold securities of electric power and 
light and other companies and for other 
purposes. A substantial part of its funds 
is invested in common stocks of the 
Commonwealth Power Corporation and 
Penn-Ohio Edison Company, but it does 
not control either. It has investments 
in other utility companies also. It has 
served as a management organization 
for these companies, however, and 
through subsidiaries, including Stevens 
& Wood, Inc., it has supervised opera- 
tions and engineering and construction 
work for utility and other companies. 


The American Superpower Corpora- 
tion, which participated in the forma 
tion of the United Corporation in Jan- 
uary, is viewed as one of the principal 
links in this group of utility systems, 
and through its connections with the 
Allied Power and Light and the United 
Gas Improvement Company and their 
associates is viewed as the link by 
which the Allied-United deal was 
brought about. 


The directors of American Super- 
power voted to give to holders of class 
A and class B common stocks of record 
of May 8 rights to purchase from it 410,- 
902 shares of common stock of the 
United Corporation at $30 a share, in 
the ratio of one United Corporation 
share for each four shares of A or B 
common stock of the American Super- 
power Corporation. The rights will ex- 
pire on May 24. 
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Are you, too, puzzled? 
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6 hold seer eel or hold it?” 


Ss 


“I wonder what 
Atlantic Refin- 
ing will do?” 


... then why not see what 
“Market Action” has to say? 


40 active stocks 
definitely commented up- 
on in the current issue of 


“Market Action.”’ 


American Can 
American Tel. & Tel. 
American Water Wks. 

Anaconda 


Atchison, Topeka & Santa Fe 





Atlantic Refining 


Baltimore & Ohio 
Barnsdall *“‘A” 
Borden 
Canada Dry 
Consolidated Gas 
Continental Can 
Corn Products 


Erie 
General Motors 
General Electric 

Goodyear 
Kennecott Copper 
Loose- Wiles 


Missouri Pacific 
National Dairy Products 
New York Central 
North American 
Packard 


Paramount 


Sinclair 
Standard Oil of N. Y. 
Standard Oil of N. J. 
Standard Oil of Cal. 

Stewart-Warner 
Studebaker 


Texas Corp. 

Texas Gulf Sulphur 
Timken Roller Bearing 
Union Carbide & Chemical 
Union Pacific 
U.S. Rubber 

VU. S. Steel 


MARKET ACTION is a weekly bulletin- 
forecast of active, sound investment stocks. It 
is published on Saturday of each week and 
contains: 


(1) A brief, clear-cut outlook of the market 
as a whole. 


(2) Individual paragraphs concisely analyz- 
ing the technical position of 30 of more 
active stocks and definitely advising the 
action to be taken. 





(3) A “long-pull” section wherein is given 
specific advice of those common stocks 
which hold promise for appreciation in 
price over coming months. AND— 


(4) Recommended commitments in the 
Commodity Markets (cotton, grain, 
corn, etc.). 


There is no fence-straddling in “Market 
Action”. You are told exactly What to Buy, 
and the Prices to Pay... likewise, When to 
Sell, and at what figure. 


Now is the time for you to test the accuracy 
of “Market Action” ...3 future issues FREE 


Sudden sharp breaks .. . rebounding rallies ... re-curring reactions ... have made it most puz- 
zling forthe average man to know what stocks should be bought and those which he should sell. 
THIS is the time, therefore, for you to satisfy yourself of the accuracy of “Market Action”. It will 
cost you nothing. Merely tear out the coupon and mail it. Without obligation, you will receive 
3 future issues . . . not past bulletins which are known to be correct. Check up on your holdings 


... see what “Market Action” has to say. 


What conclusions are 
to be drawn from the 
present action of the 
market? Is the recent 
strength indicative of 
a New Trend?... or, 
a final spurt prior to 
another severe re- 
action? 
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MARKET BUREAU, Inc. 


Editors of “Market Action” 
the weekly forecast of stock trends 


341 Madison Avenue, New York City 








341 Madison Avenue, New York City. 


Please send me the current number of “‘ Market Action”’ analyzing N 
40 active stocks; also, mail the following two issues, in order that I may 
check the accuracy of your forecasts. I-understand that there is no charge, yy 
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Lincoln Printing 


Company 


7% Preference Stock 
($50 Par) 


Listed on Chicago Stock Exchange 


Company supplies investment 
bankers and large industrial or- 
ganizations with a highly spe- 
cialized printing and publishing 
service. 


Net Earnings for 1928 have in- 
creased 71% over 1925; they 
equal $15.30 per share, or over 
4.32 times the dividend require- 
ment. Book Value per share, 
excluding intangibles, is $55 per 
share ($50 Par). 


Price at the market 


Emery, Peck & Rockwood 
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208 South La Salle St. 


CHICAGO 
Milwaukee Minneapolis 


























We finance the expansion of 
Growing Enterprises 
BRAHAM & Co. 


INCORPORATED 


50Broapway - New York, 












































TOCK market recommenda- 
tions, when determined by the 
net opinion of leading financial 
authorities, constitute the best 
possible guarantee to profits. 


The Digest recommends only those 
stocks that have been judged to offer 
greatest profit opportunities..... as 
determined by Gage P. Wright’s fa- 
mousWeighted Average of America’s 
foremost authoritative opinions. 
This week’s Digest, sent free on re- 
quest, contains a list of outstanding 
stocks, recommended in the NET ff 
opinion of leading authorities. Use 
the coupon. 



















The Business fconomicDigest 
Gage P.Wright.Pres. 
342 Madison Ave. NewYork NY 


Without obligation to me, mail me this 
wecek’s issue of the Digest. 
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DENVER & RIO GRANDE WEST. 


co nti nued from p age 652 














substantially smaller estimate is by no 
means to be attributed to a lowering 
of the road’s standards but is to be in- 
terpreted rather as a reflection of heavy 
investment in improvements of recent 
years, with a resultant lessened neces- 
sity for further expenditure in order to 
keep roadbed, structures and rolling 
stock up to the high standard already 
achieved. However, further improve- 
ments and additions provided for in the 
1929 budget include installation of 242 
miles of automatic block signals, re- 
placement of light with heavy rails, a 
new power plant at the Denver shops, 
and ten mountain-type passenger loco- 
motives now under construction. Not- 
able among the improvements already 
completed by the road are reduction of 
grades and curves, including relocation 
of 143 miles of main line, construction 
and extension of passing tracks, yard 
extensions, and enlargement of tunnels. 

With its property in the present ex- 
cellent condition, Denver & Rio Grande 
Western is in a position to compete 
actively for traffic. The increase of 
$602,745 in freight revenues in 1928 over 
1927 was a result of larger through traf- 
fic, a significant part of which was in 
California perishables. As the expected 
arrangement for the use of the Dotsero 
cutoff and the Moffat tunnel will re- 
sult in a reduction of twelve hours or 
more in the running time of through 
trains, much is to be expected of this 
development in the way of additional 
business. 








FAVORABLE OUTLOOK 








The general outlook for 1929 is favor- 
able. Results for March and the first 
three months of the current year, 
shown below, disclose substantial gains. 





1929 1928 

March. S8O08 <csescvce $2,548,711 $2,486,100 
Net operating income. 615,861 432,323 
Surplus after charges. a117,795 b84,977 
Three months gross.. 7,741,022 7,433,978 
Net operating income... 1,873,100 1,418,812 
Surplus after charges. a510,001 b376,332 

a—After interest on general mortgage 
bonds which became a fixed charge on Feb- 
ruary 1, 1929. 


b—Exclusive of interest and sinking fund 
under general mortgage. 
In addition to direct and subsidiary 


obligations secured by specific liens and 
equipment trust notes, Denver & Rio 
Grande Western has outstanding $29,- 
808,000 general mortgage 5 per cent 
bonds, due 1955; 163,400 shares of 6 per 
cent cumulative preferred stock, $100 
par, and 300,000 shares of no par com- 
mon. As stated above, all of the latter 
issue is held by the Missouri Pacific and 
Western Pacific railroads. On the basis 
of the above capitalization, and after 
allowing for 5 per cent interest on the 
general mortgage bonds, which did not 
become a fixed charge until February 
1, 1929, earnings per share of preferred 
stock in 1928 amounted to $11.96 as 


against $7.89 in 1927. This contrast is. 


not due to any substantial increase in 
operating revenue, which was approxi- 
mately the same in the two years, but 
to the materially smaller charges to 
maintenance arising from the improve- 
ment program, as described above. 
the 1929 budget provides for further 
decreases of about $900,000, in charges 
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Stewart-Warner 
Corporation 


f the annual meeting held in 

Richmond, Va., April 4th, the 

stockholders approved the 
proposed recapitalization plan in- 
volving retirement of the old stock 
and the exchange therefor of new 
stock on the basis of 2 shares of 
new stock for 1 share of old stock. 
This plan also provides for the dis- 
bursement of four quarterly stock 
dividends of 2% each. The first 
one of these is payable on exchange 
of new stock for outstanding old 


stock. The remaining three are 
payable on 

Aug. 15, 1929 

Nov. 15, 1929 

Feb. 15, 1930 
Scrip is being issued and deliv- 


ered in lieu of fractional shares 
due stockholders as_ stock divi- 
dends. 

Another matter approved by stock- 
holders was the change of the Cor- 
porate title to Stewart Warner 
Corporation. Balance sheet and 
earnings statement for the first 
quarter of 1929 will be mailed to 
stockholders on May 15, 1929. 

A list of products manufactured by 
the amalgamated companies _ to- 
gether with copy of latest financial 
report can be obtained at brokers’ 
offices or will be mailed to any 
address on application to the Cor- 
poration. 


STEW ART-WARNER 


CORPORATION 
1826 Diversey Pkway., Chicago 


and subsidiaries 
Alemite Lub’r. Co. of Canada, Ltd. 
The Alemite Mfg. Corp’n 
_ The Bassick Co. 
The Stewart Die Casting Corp’n 
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Bank stocks 


Five year statistics on 
Chicago Bank Stocksready 
..» Ask for CircularW-11 


Insurance 
stocks 


Five year statistics on 
Insurance Stocks ready 


.-- Ask for CircularW-12 


FLORIAN, 
PLAUT & CO. 


CHICAGO 
105 WEST ADAMS STREET 
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for improvement work, earnings per 
share of preferred stock should in- 
crease to about $17.50, allowing no in- 
crease in gross. .The higher figure 
would appear more accurately to repre- 
sent the road’s earning power, as the 
heavy investment in improvements in 
recent years has been disproportionate 
to the relatively short period of time 
in which it was made. 

Denver & Rio Grande Western gen- 
eral 5s were first recommended in the 
November 6, 1926 issue of THE FINAN- 
ciAL Wor.Lp, at which time they were 
selling around 74. Our constructive at- 
titude has been maintained in a number 
of subsequent analyses. A review of 
this security should prove timely in the 
light of recent developments. The 
bonds were issued in connection with 
the reorganization of the road in 1924, 
and are unique in one respect. While 
interest was cumulative in the period 
from February 1, 1924 to February 1, 
1929, payment was not mandatory, and 
service on the bonds became a fixed 
charge only as of the latter date. While 
earnings in recent years have been 
ample to cover interest requirements on 
this issue, the directors deemed it ad- 
visable to conserve cash resources, in 
part because of the demands of the 
ambitious program of improvements, 
and no payments were made. As a re- 
sult, there is an accumulation of 25 per 
cent back interest, which, while it 
ceases to be an obligation if it is not 
paid prior to the maturity of the bonds 
in 1955, prevents the payment of any 
dividends on the preferred or common 
stocks until it is settled. As pointed 
out in previous analyses, it appears rea- 
sonable to expect the Missouri Pacific 
and the Western Pacific to expedite the 


settlement as much as possible, in order 
that they may receive some return on 
their investment in the common stock. 
While it formerly appeared probable 
that this accumulation would be liqui- 
dated through a series of payments 
over a few years, a new possibility has 
now arisen which should not escape the 
attention of present or prospective hold- 
ers of the bonds. While the provisions 
of the indenture are not entirely ex- 
plicit on this point, it has finally been 
ascertained that under the terms of 
Article 4 of the general mortgage, it 
would be possible for the road to call 
the general 5s at 105 without payment 
of interest accumulated prior to Febru- 
ary 1, 1929. A large amount of ill-will 
might thus be created, and litigation 
would probably ensue before a final 
settlement of the matter could be 
reached, both of which developments 
the directors of the road would doubt- 
less be anxious to avoid, and the step 
may not be taken for these or other 
reasons of policy. 








BONDS IN NEW LIGHT 





While this means that the bonds must 
be considered in a new light by those 
who had not previously given considera- 
tion to this possibility, it by no means 
signifies that the issue is no longer to 
be regarded as being attractive for 
semi-speculative investment. Interest 
payments on the general 5s are now a 
fixed charge, and regular payments 
must begin on August 1, 1929. At cur- 
rent prices around 93, a moderately at- 
tractive yield is afforded, and as the 
call price is 105, a margin of 12 points 
remains for possible appreciation. It 
is quite conceivable that the road’s di- 


rectors will not deem it advisable to 
call the bonds without payment of the 
25 per cent accumulation for the rea- 
sons suggested above, and in that case 
the bondholders will benefit from pay- 
ments on arrears. 

Adopting the latter premise, one may 
make an interesting comparison be- 
tween the two speculative mediums 
available to the public, i.e., the general 
ds and the 6 per cent cumulative pre- 
ferred stock. Subtracting the 25 per 
cent accumulation from 93, the present 
market price of the bonds, one obtains 
68, the current quotation for the pre- 
ferred. However, there is also an ar- 
rearage to be reckoned with in this 
case amounting to 31 per cent, as no 
dividends could be paid on this issue 
because of the situation arising from 
non-payment of interest on the general 
mortgage bonds. For those who are 
interested in an out-and-out speculation 
in this situation, and are definitely pre- 
pared to await results over a period of 
years, the 6 per cent preferred appears 
attractive for long term holding. As 
stated above, action on the 25 per cent 
accumulation on the general mortgage 
bonds and subsequently on preferred 
stock accumulated and current divi- 
dends will probably be accelerated by 
the desire of the two controlling roads 
to realize a return on their common 
stock investment. However, investors 
making commitments in the preferred 
will probably have to exercise patience. 

Present holders of the general mort- 
gage bonds who wish to take more 
complete advantage of the speculative 
possibilities of this situation, and who 
are in a position to assume the material- 
ly greater degree of risk involved, might 
transfer all or half cf their holdings to 








specialists. 





Eternal Watchfulness 
is the PRICE of SURVIVAL 


Changes in fundamental conditions affecting business 
and finance are constantly reflected in the value of 
securities. Actually, there is no such thing as a per- 
manent investment which one can “put away and for- 
get about,” as one so frequently hears quoted. The 
time when the premier investment of the world, Liberty 
Bonds, sold in the 80’s, is still vivid in the memory of 
those who purchased at par during the World War. 


It is very necessary, therefore, for individual investors, 
banks and institutions to keep a constant check on 
conditions affecting their securities and to augment 
their own good judgment in financial matters with 
reliable information and the opinion of investment 


Realizing the importance of accurate information, we 
maintain a staff of business and financial counselors, 
economists, and security analysts, whose services are 
always at your command. 


AC.ALLYN*° COMPANY 


INCORPORATED 


Investment Securities 


CHICAGO 
67 W. Monroe St. 


NEW YORK 
30 Broad St. 


BOSTON 
30 Federal St. 


PHILADELPHIA 
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DETROIT 
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What is the 


Key to 


Successful 


I ing? 
nvesting2 
Why Do Some Men Accumulate 
Wealth More Readily Than Others 


Most men with large fortunes started 
with moderate capital. But they learned 
the secret of accumulating earnings 
and avoiding losses. 


They closely followed certain known 
principles, and a definite investment 
plan. They based their opinions on 
facts and advice which you can easily 
secure. 


We will gladly explain these principles, 
and tell you how our investment plan 
can help you minimize risks and earn 
maximum profits. Send for Free 
booklet Now! 


aS 
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& Babson’s Statistical Organization 
§ Div.16-48 Babson Park, Mass. 
g (The Largest Statistical Community in America.) ® 


@ Send me FREE complete details, and 
g booklet: **$6,000 to $600,000.” 
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Your next 
Move... 


Intelligent investment is closely 
akin to the game of chess in many 
ways. . . How? Do you know 
the two fundamental motives back 
of all investment? 
kek 

BOND TALK, our quarterly pub- 
lication, discusses these problems 
in a very interesting manner. 


Send for Bond Talk-F 
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115 Broadway 60 State Street 
New Yerk Established 1907 Boston 
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the preferred stock. In cases in which 
the assumption of the greater risk is 
not advisable, maintenance of the pres- 
ent position is recommended, in view of 
the further profit possibilities as out- 
lined above. 


The record of the Denver & Rio 
Grande Western Railroad Company 
under the present management has been 
a remarkable one, as shown by the 
contrast between an operating deficit of 


$3,600,000 in 1924 and net profits of $4,-. 


040,000 in 1926 and substantial earnings 
in subsequent years, and there are 
strong indications that the future rec- 
ord will be quite as satisfactory. We 
believe that a continuance of our con- 
structive attitude toward the road’s se- 
curities is warranted. 








BULLS AND BEARS 





concluded from page 653 








is the first quarterly statement issued by 
the company. Because of the lack of 
details available it is impossible to de- 
termine just what earnings were avail- 
able for the common stock. 


U. S. Leather “ <—|” 


Operations in the first quarter of 1929 
resulted in a deficit of $843,674, as a re- 
sult of the sharp decline in the market 
for hides in the latter half of 1928 and 
the consequent slump in finished leather 
prices. *Firmer prices are expected 
shortly, and there is a possibility of a 
tariff on finished goods which would 
protect domestic producers from the 
evils of foreign dumping. Reports for 
the later quarters of 1929 should be 
more satisfactory, but it appears doubt- 
ful if the full year will equal the 1928 
record. 


U. S. Steel “ — 


A peace-time record was made by U. S. 
Steel Corporation in results of first- 
quarter operations. Net earnings in ex- 
cess of $60,000,000 were the equivalent of 
$5.04 a share of common and compare 
with $2.11 a share for the same quarter 
last year. This increase was due to an 
unusually high rate of operations as well 
as a generally firm price structure for 
products. Current operations are in ex- 
cess of rated capacity, and it is prob- 
able that earnings for the second quarter 
will show a satisfactory gain. 


Westinghouse Elec. * — 


With practically no increase in amount 
of sales billed in the first quarter of 
1929, Westinghouse showed an increase 
of 36 per cent in profit after depreciation 
and Federal taxes. Increase in net in- 
come after interest charges amounted 
to 42 per cent and earnings of $2.11 
per share of combined common and 
preferred stocks now outstanding were 
shown. Unfilled orders on March 31 
showed an increase of 25 per cent over 
the same date a year ago and forecast 
earnings this year materially in excess 
of $10 per share. The company’s pros- 
perity suggests the probability of larger 
dividends. 
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A Popular Form 
of Investment 


During the past few years invest- 
ment trusts’ securities have proven 
a popular form of investment. It 
is not an entirely new character of 
investment since Insurance Com- 
panies represent a form’ of invest- 
ment trust, and the stocks of 
Insurance Companies have long 
been popular with investors who | 
buy for appreciation. 


Insurance Companies 


derive their income from the invest- 
ment of funds representing their 
capital, surplus, and reserves and 
unearned premiums as well as from 
their underwriting operations. The 
profits from these operations and 
the experienced investing of funds 
in a diversified list of securities re- 
dound to the purchaser of Insur- 
ance Company Stocks in_ the 
appreciation of his shares. 


A few Insurance Company 
stocks are selling below their 
actual market value and are due 
for appreciation. We shall be 
glad to furnish details regard- 
ing them upon request. 


SALMON, WEED 
& COMPANY 


Incorporated 


63 Wall Street New York 
Tel. BOWling Green 5858 
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Daily 
Market Letter 


containing trading sugges- 
tions on active listed stocks. 


Gladly sent upon request 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 
55 Broadway New York 
Telephone Whitehall 7980 




















Aviation 
Securities 


Frear & Company 


43 Exchange Pl., New York 








Telephone WHItehall 3652 
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STOCK 
MARKET 
GLOSSARY 






N response to numerous requests from 
subscribers, THE FINANCIAL WoRLD has 
compiled a new dictionary of invest- 
ment terms and presents the third of 
the series below. 


Constructive Side of the Market. One 
who purchases stocks is regarded as 
operating on the constructive side of 
the market. 


Continuous Market. A_ security for 
which a buyer or a seller may be found 
at any time during market hours is re- 
garded as having a continuous market. 


Convertible Stock or Bond. Stocks or 
bonds that may be exchanged for other 
stocks or bonds. Such conversion is 
usually at the option of the holder and 
almost invariably conversions are made 
into securities junior to the convertible 
issue. 

Corner. A corner exists when a group 
of traders have purchased the entire 
floating supply of an issue; it is usual 
that in such an event those traders 
also have contracts for stock to be de- 
livered by short sellers, who, of course, 
are unable to secure stock for delivery. 
Cumulative Preferred Stock. An issue 
of preferred stock upon which dividends 
accum} late, that is, in the event of non- 
payment the corporation issuing the 


stock is still obligated to make the pay- 
ment to holders of the issue. Accumu- 
lations must be cleared up before any 
dividends are paid on the commor 
shares. 


Customers’ Room. See Board Room. 
Cutting a Melon. The payment of a 
large extra dividend, either cash or 
stock; the distribution of a portion of 
assets, etc. 


Day Order. An order for purchase or 
sale which expires at the close of the 
day. 

Discounting. The advance or decline in 
a security or the market as a whole in 
anticipation of a development is known 
as discounting. 

Discretionary Order. An order given to 
a broker to buy or sell according to his 
own judgment. Few brokers will accept 
such orders. 

Distribution. The sale of security hold- 
ings by a trader or a group of traders; 
the term usually applies to selling out 
on the part of a pool. 








OUTLOOK FOR COPPER 





concluded from page 651 








pean demand will begin to make itself 
again felt in about two weeks’ time. 
Meanwhile the statistical position of 
the industry continues. strong and 
highly favorable to the maintenance of 
a price level which will allow substan- 
tial profits for most producers. The 
American Bureau of Metal Statistics 
reports a further decline for March in 


stocks of refined copper in North and 
South America, bringing this figure to 
52,968 short tons. It should be pointed 
out that the decline in forward buying 
has had no effect upon production and 
shipments, which are continuing at rec- 
ord levels, and it is estimated that re- 
fined stocks suffered a further slight 
decline in April which would bring 
them close to or below the record low 
point of recent years established in 
November, 1928, at 52,153 short tons. 





DEMAND FOR COPPER 





It seems incredible that the Repara- 
tions problem should be allowed to 
materially arrest the economic progress 
of Europe, and we believe that a con- 
tinuously increasing demand for copper 
will emanate from that continent in the 
months and years to come. Similarly 
we believe that the present prosperity 
in this country rests upon aé= solid 
foundation, and that the general trend 
of the coming few years will be for- 
ward and will be accompanied by an in- 
creasing consumption of copper by pub- 
lic utilities, railroads, automotive and 
building trades, and other industries. 
This must not be construed, however, 
as precluding the possibility of a reces- 
sion later this year from present high 
levels of production in this country, 
especially if the present strained credit 
conditions continue in force. 

The accompanying statistical tabula- 
tion of some of the important copper 
companies is presented with the idea 
of showing that these securities do not 





8% N. C. C. A. Certificates 
An Attractive Investment 





1—National Cash Credit Ass’n is a 
holding Company with 9 sub- 
sidiary Industrial Lending Com- 
panies, operating a chain of 39 
offices in 9 States. 

2—N.C. C. A. Certificates of Indebt- 
edness are a direct obligation 
against the entire assets of the 
Association, 

3—Due to the fact that the stock- 
holders have a much larger in- 
vestment in the business than the 
certificate holders, the interest re- 


5—They are redeemable, for the 
principal sum invested, with ac- 
crued interest to date, at any 
time on demand after one year. 


6—There are over 8,000 holders of 
N. C. C. A. Securities. 

7—They are issued in sums of from 
$50,000 down to $25. 

8—Selling at a price to yield 7.76% 
your investment doubles in about 


Total resources of 


N. C. C. A. Corporations 























. =z oe 6€6©8d6 OS OBS 9 years or interest can be drawn 
quirements on the certificates are s 2 8 s Be is Oc ve oi ie 
being earned more than 5 times S$ S cS ge Ge Ge Es monthly =. on 
over, 6 © & B= §e HE Ge $500.00, which enables you to re- 

| 4—Net earnings are decidedly up- 7 TTR invest funds promptly or meet 
ward, as following figures will s 8 Js fs §s fs §s monthly expenses. 
show: _ “ ~ _ a 4 4 
1925 $ 33,057 2 ge Os Os Os Os Gs We have prepared a new booklet, 
pr ese B: 3 Os 8c Oe Bs Be which we would be glad to send 
1928 .... $317,257 Se ee ae free upon request. 





Re SE COUPON nr 





National Cash Credit Corporation 














{ We invite you to call at our office, or ! more 725 | 
z convenient. mail coupon asking for circular 124 
40 Journal Square, Jersey City, N. J. | a | 
‘ CE isniceccscacsicsvadcusbbeudaaccudcden 
At Journal Square Station of Hudson Tubes | | 
PHONE JOURNAL SQUARE 4470 aeaetien 
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THE BALTIMORE AND OHIO RAILROAD 
COMPANY 


Office of the Treasurer 
Baltimore, Md. 


April 17th, 1929 


OFFER OF SHARES OF COMMON STOCK 
TO PREFERRED AND COMMON STOCK- 
HOLDERS FOR SUBSCRIPTION 


At a meeting of the Board of Directors of this Company, 
held today, it was determined, subject to the approval of the 
Interstate Commerce Commission, to issue and sell 411,077 
additional shares of its Common Stock, and to offer to the 
holders of its Preferred and Common Stock the right to sub- 
scribe on or before June 20th, 1929, at $100.00 per share (with 
an adjustment of interest as of dates of payments) -for a number 
of shares of such additional Common Stock equal to 15 per cent 
of the number of shares of Preferred or Common Stock of the 
Company registered in their respective names on the Company’s 
books at the close of business on May Ist, 1929, 


_Warrants will be issued to each Stockholder as soon as pos- 
sible after May Ist, specifying the amount of stock in respect 
to which such Stockholder is entitled to a subscription privilege. 


Subscriptions must be made and received by the Company at 
its office at 2 Wall Street, New York City, before the close 
of business at 3.00 o’clock P. M. on June 20th, 1929. Payment 
may be made either in full at the time of subscription, or if 
desired, may be made in two installments on, respectively, June 
20th, 1929, and December 2nd, 1929. 


More detailed information respecting the 
promptly mailed to the Stockholders. 


offer will be 


E. M. DEVEREUX, 


Treasurer. 
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Chain Store Securities 


We have been identified with the financing of the 
following chain store organizations and we shall 
be pleased to furnish information about them. 


Peoples Drug Stores, Inc. 
Fanny Farmer Candy Shops, Inc. 
Metropolitan Chain Stores, Inc. 
S. M. Goldberg Stores, Inc. 
Federal Bake Shops, Inc. 
Walgreen Co. 


SHIELDS & CoMPANY 


INCORPORATED 
52 WALL STREET, NEW YORE 




















appear to be ovérvalued at present on 
the basis of a probable average price 
of copper for this year of 18 to 18% 


cents per pound. It does not appear 
that the prices of this group of securi- 
ties were discounting 24 cent copper 
even at their recent highs, and it is our 
opinion that holders in sound, well-situ- 
ated companies have been and are 
warranted in maintaining a conserva- 
tive position therein. We would advise 
that holdings in the copper group be 
earefully scrutinized to avoid overex- 
tension and a lack of proper diversifica- 
tion which might arise from too large 
a percentage of holdings in this group. 

We would point out that some of the 
companies in the tabulation do not 
readily lend themselves to an accurate 
portrayal of their conditions by the 
statistical method here employed. For 
example, in the case of Anaconda the 
estimated increase in earnings for 1929 
over 1928 does not take into considera- 
tion the substantial increase which will 
without doubt accrue from the com- 
pany’s large fabricating interests. The 
1929 earnings of Andes will undoubtedly 
be substantially larger than indicated, 
because of the fact that the 1928 earn- 
ings are based on a much lower aver- 
age production than will be maintained 
this year. i 

The above statements concerning 
Anaconda and Andes also apply, with 
less force, in the case of other com- 
panies such as Kennecott. The 1929 
estimated earnings of Howe Sound are 
too low because the company has a 
large production of lead and zinc for 
which somewhat better prices will prob- 
ably be received than were obtained in 
1928. Tennessee Copper and Chemical 
is largely interested in the chemical and 
fertilizer industries and this tabulation 
takes no account of any changes which 
may occur in profits from these sources. 
In order to present as uniform a picture 
as possible on a conservative basis, we 
have attempted to show earnings be- 
fore depletion but after all other 
charges. In some cases such as Calu- 
met & Hecla and Granby, the deprecia- 
tion charges appear to be so unneces- 
sarily large as to make earnings before 
both depreciation and depletion more 
truly representative of earning power. 

Bearing these factors in mind it is 
possible to obtain some idea of the 
situation of these securities from the 
tabulation, although as in all cases care 
in the interpretation of statistical data 
is to be urged. 








COMPARING GENERAL CHAINS 





continued from page 655 








that if he can open a dozen stores each 
year out of earnings, he can open ten 
times that many by incorporating, issu- 
ing stock and selling it to the public. 
As a result many chains are pursuing 
ambitious programs which involve the 
opening of hundreds of units in 2 
single year. 

The inevitable is also taking place. 
The smaller and weaker chains are 
gradually merging into larger and 


‘ stronger ones and these systems are 


forming the links of even larger groups. 
As far back as 1912, Woolworth inau- 
gurated such a combination by taking 
over the Kirby, Charlton, Knox, and 
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NorTH CAROLINA 
Leads the Union 
in 
Number of 
Debt-Free 


Homes 





You may share 
Her prosperity 





Over 80 percent of her homes 
are free of debt. She leads the 
South in number of mill and 
factory wage earners. In 1927, 
205,604 workers earned $159,- 
812,720. 


Home Mortgage Company 
Bonds on North Carolina 
property offer investors super- 
safety of principal and cer- 
tainty of income. 


All loans are repaid in 
monthly installments of prin- 
cipal and interest, thus in- 
creasing your security each 
month. 


Write for our five points of 
safety, and booklet that gives 
complete facts about North 
Carolina’s prosperity from the 
viewpoint of the investor. 


Ask for booklet FW-8 


HOME 


Mortgage Co. 
Durham, North Carolina 
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To 
Stockholders of 


Air Reduction Fisk Rubber 
Atlantic Refining General Motors 
Aviation Corp. Gulf Oil 
American Smelting Kennecott Copper 
—— Miami Copper 
Chryster Montgomery Ward 
Cities Service Sinclair Oil 


Union Carbide & Carbon 
United Aircraft & Trans. 
Westinghouse Electric 


Columbia Gas & Elec. 
Centinental Baking 
Eastman Kodak 


Specific analyses THE WALL STREET 
NEWS gave of each of the above companies 
recently in answer to specific questions (from 
yearly ‘subscribers) contain information of 
value to all stockholders in these companies, 
Check any four replies you want FREE with 
trial subscription offer below. To acquaint 
you with its value to investors and finance 
executives, we make this half-price’ intro- 
ductory offer to NEW = subscribers only: 


14 PRICE TRIAL—Next 50 Issues $1 


(Includes also 2 Monthly Tabulations of 
Corporation Earnings on Common _ Stocks) 
THE (Samples Free on Request) 


WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 


Dept. A-3, New York City 
tn tn tn tm tm te tn tn tn tr 
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32 Broadway, 





C. S. Woolworth chains. The past year 
has witnessed more of these mergers 
than any year preceding and also the 
definite entrance of the large mail 
order companies into the realm of di- 
rect retailing through the opening and 
acquisition of small chains of general 
merchandise stores. Then, too, new 
chains of considerable size have been 
gathered together under a single man- 
agement and control through the ex- 
change of stock and payment of cash. 
The units of these new chains often 
represent long established independent 
stores that are operating profitably and 
the owner is retained as manager. 

All of this appears to be in obedience 
to the new phase of general industry 
and finance. What is happening to the 
chains is also occurring in the public 
utility, railroad, motor, mining, oil, 
steel and other basic industries. While 
the management of these enterprises 
is being concentrated in the hands of a 
few individuals their ownership is be- 
ing distributed among an increasing 
number of stockholders. Because of the 
continual split-up of stocks and the is- 
suance of rights to purchase additional 
shares, the securities of the majority 
of the chain store systems are now 
within the reach of even.the smallest 
investor. 








REASONS FOR SUCCESS 





The reasons contributing to the past 
remarkable success of most of the 
longer established chain store com- 
panies, especially in the general mer- 
chandise field, are well known to all. 
Their major advantage of being able 
to buy in larger quantities at lower 
prices than the small independent re- 
tailer as well as the advantages of 
centralized swper-management has be- 
come a matter of common knowledge 
in recent years. But conditions have 
vastly changed and many new and cru- 
cial problems are confronting the chains 
of today that were formerly unknown. 

The investor in chain store securi- 
ties is not so much interested in the 
records established in the past as he 
is in the problems which must be 
solved in the future. As the chain 
stores are still doing less than 10 per 
cent of the retail business of the coun- 
try it is generally admitted that their 
saturation point is far from reached. 
The well managed general merchandise 
chain will continue to attract an in- 
creasing amount of business away from 
the less efficient independent retailer, 
who in many instances is giving up and 
going into some other line of business. 
But competition of the future will not 
be “chain store versus independent 
merchant,” it will be “chain store 
versus chain store.” The shopping dis- 
tricts of the more congested cities and 
towns are rapidly being filled with ‘di- 
rectly competitive chain stores each of 
which has all the advantages of mass 
purchasing power and able manage- 
ment. 

There has been no evidence of dis- 
astrous cut-throat price-cutting on the 
part of these competing chains but the 
managers of these stores have vied 
with each other in window displays, 
“leaders” and novelty selling methods. 
Some chains to meet local competition 
of other chains are improving their 
sales personnel which means higher 
















Our first loss 


in 36 years 


Through 36 years . this old- 
fashioned MUTUAL Building & 
Loan Association of POMONA, 
California . . has had the unusual 
record of no loan losses . . virtually 
enjoining the law of financial aver- 
ages. 





Holding State records with 
$12,500,000 resources . . and paid- 
in capital, surplus and reserve of 
$2,500,000 . . NOW we have had 
our FIRST LOAN LOSS .. over- 
shadowed by our foreclosure profits 
. . but, nevertheless, changing our 
record . . to 36% years with but 
ONE loan-loss. 


You MIGHT be interested . . and 
we invite your consideration of 
our detailed statement . . showing 
why we pay 6% .. with SAFETY 
assured by unlimited liability of a 
more-than-adequate capital fund. 


MUTUAL 


BUILDING & LOAN 
ASSOCIATION 
OF POMONA 


CALIFORNIA 
260 So. Thomas St. 
Pomona, California 

, 1024 I. N. Van Nuys Bldg. 
Los Angeles, California 
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writing to advertisers, please 
tell them you saw their 
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A Safe 
Profit-sharing 
Investment 


based on the most indis- 
pensable public service 


Yielding 6.66 per cent’77 
protected by substantial 
asset values ’ ” * fortified 
by steadily increasing 
earnings * 7 * free from 
current marketinfluences 
r+ + with higher market 
values strongly indicated. 


Send for Analysis MC-19 
Name i 
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wages, while others are spending sub- 
stantial sums on local newspaper ad- 
vertising. Whatever course is taken to 
attract the buyer, the costs of opera- 
tion are increased and, if not offset by 
increased sales, the profits are lessened. 

Another problem is traffic congestion. 
Retail stores especially. those dealing 
in general merchandise are affected 
more delicately and more directly by 
traffic than any other business. As this 
type of chain store unit must employ 
attraction and cannot use compulsion, 
accessibility is highly important to the 
consumer. Stores cannot operate unless 
the customers can get to them con- 
veniently, and as a result this factor 
is becoming an alarming problem in 
more congested shopping centers where 
most chain stores are located. The 
policy of many chains to place units 
in less densely populated communities 
for the convenience of their customers 
is aiding to overcome this difficulty. 

Still another of the more unpleasant 
factors of the future is the high cost of 
renewing leases on individual stores. 
It has been the experience of several 
chain store systems comparatively re- 
cently that they could not renew their 
leases on a profitable basis due to the 
sharp increase in realty values that 
had taken place during their leasehold. 
The chains operating on short term 
leases of from ten to twenty years are 
facing a penalty that may in some in- 
stances make it necessary for a pre- 
viously profitable location to be dis- 
continued. 











SOLVING PROBLEMS 





These problems and others which con- 
front the chains at present may tend 
to retard sales and earnings, but there 
is the ever present likelihood that these 
difficulties will be overcome by sound 
and aggressive management as in the 
past. It is advisable, however, that the 
investor should be just as well ac- 
quainted with the less favorable side 
of the picture as he is with the favor- 
able and more popular side. 

The accompanying tabulation in- 
cludes 338 of the leading general mer- 
chandise chain store systems of the 
country, the stocks of which are actively 
traded on either the New York Stock 
Exchange, the New York Curb or over 
the counter. In this grouping will also 
be found the stocks of the large mail 
order companies which have recently 
entered the chain store field on a sub- 
stantial scale. In addition the stocks 
representing the large chains of de- 
partment stores are included because 
they properly qualify. 

Like bank and insurance stocks, chain 
store securities have little attractive- 
ness from the standpoint of yield, find- 
ing their prospects in future growth 
and discounting it accordingly. For 
the more conservative investor a 
group purchase of such seasoned stocks 
as S. S. Kresge, S. H. Kress, National- 
Bellas Hess, Sears Roebuck, and Wool- 
worth is worthy of consideration for 
long term holding, while those in a 
position to assume a larger degree of 
risk will find attractive speculative pos- 
sibilities in issues such as American 
Department Stores, National Depart- 
ment Stores, Interstate Department 
Stores, Isaac Silver, and Spiegel, May, 
Stern, 
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LIBAIRE & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 


announce the removal of their main office 


to 
37 Wall Street, New York 


TWENTY-SECOND FLOOR 
waa Ss > e 
May Ist, 1929 

TELEPHONE NUMBER 


HANOVER 6660 
REMAINS UNCHANGED 












































American Chatillon Corp. 


(RAYON) 


Common and Preferred 


Circular and further particulars upon request. 


BLAKE BROTHERS & Co. 


Founded 1858 
Members New York and Boston Stock Exchanges 


5 Nassau Street 111 Devonshire Street 
NEW YORK BOSTON 






































Carman & Company, Inc. 


Class ‘‘B’’ Stock 
Yields over 6% at present market 


A national distributing chain, engaged in 
the laundry supply business, whose earn- 
ings and gross sales show a continuous 


and healthy increase. Present net earn- 
ings over two times dividend requirements. 


We suggest this Class ‘*B’’ Stock 
for income and appreciation 


LISTED ON NEW YORK CURB MARKET 


Detailed information on request. 


TRACY, WILLIS & RICHARDSON 


Members New York Curb Market 


25 Broad Street Bowling Green 6741 New York, N. Y. 
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We have prepared 





an analysis of 





Remington Arms Co. 


Company manufactures fire- 
arms, ammunition, cutlery, 
cash registers and vending 
machines. 


The diversity of its products, 
large volume of business and 
excellent management, place 
this company’s common 
stock in a very attractive 
position at present price. 


A copy of this Analysis 
will be sent upon request 


Chiarles E. Doyle & Co. 


CHASE NATIONAL BANK BUILDING 
20 Pine St. New York -Tel.- John 45090 


Members 
Unlisted Securities Dealers Ass'n 
Association of Bank Stocks Dealers 











Send for our List of 


Investment Suggestions 


Robjent, Maynard&Co. 
160 Broadway New York 
Telephone: Cortland 4073 
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25 Broadway 
Phone WHItehall 6140-55 
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Among the more stable 
and profitable industries 
is the manufacturing of 
razor blades. It is a re- 
peat business which is 
constantly growing. 


: 
The second largest organi- 
zation in this field is the 


DURHAM DUPLEX 
RAZOR CO. 


Present unfilled orders 
and a  300,000,000-blade 
contract assure substan- 
tial earnings the next sev- 
eral years. The Class “A” 
shares are in an attractive 
position for market appre- 
ciation. 


Write for circular FW-1 


anson&Hanson 


Members 
Unlisted Securitics Dealers 


Ass’ in 
Ass'n of Bank Stock Dealers 
Exchange 


New York 


Pittsburgh Stock 





over 
the 
counter 








AST week’s over-the-counter mar- 

ket was an inactive affair, al- 

though at times there were signs 
that some groups were gathering 
momentum and that a fairly substan- 
tial advance was in the offing. This, 
however, failed to materialize and in- 
terest was confined to selected bank 
and insurance issues. The recent epi- 
demic of bank mergers seems to have 
passed although it is understood that 
negotiations are proceeding for the con- 
solidation of a national bank with a 
trust company. Should this merger be 
accomplished, there does not appear to 
be any likelihood of more consolidations 
for some time to come, or at least until 
those already affected are well under 


way. 
ah & 


The National Bank of Commerce 
which lost several points at the be- 
ginning of the week assumed the leader- 
ship later, and with the Guaranty Trust 
rose to much higher levels. Chelsea 
Exchange Bank also went against the 
general trend and scored a substantial 
gain. Interest in this issue was reported 
to be due to the fact that the direc- 
tors had under consideration a plan 


for the unification of the bank’s stock' 


with that of its securities company, 
the Chelsea Exchange Corporation. It 
was also rumored that the bank was 
planning to further expand its activi- 


ties by the acquisition of a smaller . 


institution, the one most frequently 
mentioned being the Pennsylvania Ex- 
change Bank. Small gains were also 
scored by Seaboard National, Bank of 
Manhattan Company, Equitable Trust, 
Commercial National and Harriman 
National. The reverse occurred in 
Chase National, Bankers Trust, Nation- 
al City, Municipal Trust, Bank of New 
York & Trust and Irving Trust. 
a ah 

Insurance stocks shared the general 
inactivity of this market and price 
changes were shown in but a few 
selected issues. Gains were made by 
United States Merchants & Shippers, 
Fidelty & Deposit of Maryland, Provi- 
dence-Washington, New York Casualty, 
Hartford Fire, Travelers and Aetna 
Life. An easier tone prevailed in Globe 
& Rutgers, Great American Insurance, 
St. Paul Fire & Marine, National Fire, 
Home Insurance, and Baltimore Ameri- 


can Insurance. 
a & th 


In the airplane section, most issues 
held firm, but higher prices prevailed 
in Bendix Aviation, Warner Aircraft 
new, Heywood Starter, Lockheed Air- 
craft, and _  Airstocks, Incorporated. 
Chain stores and industrials held firm 
on light dealings. 

a ah 

Activity in the securities of Sea- 
board National and Equitable Trust 
during the past week or so was at- 
tributed to rumors that these two in- 
stitutions would merge and would oper- 
ate under the state charter of the 
Equitable. These reports were not con- 
firmed, but the action of the issues in- 


—— mes 


dicates that the merger would be on a 
basis of one and one-half shares of 
Equitable for one share of Seaboard, 
A merger of these two companies would 
result in the largest trust company in 
New York and would bring together 
total resources of over $850,000,000, 
Other reports have it thaf the new 


combination would eventually be taken 


over by the National City. This, how- 
ever, appears remote. 








Mr. G. W. Sheffer 
of Mloona, Senna. 


started the fest antl of the 
Shaffer Slores Company 


tn 1898 with $100. borrowed 
cworking capital. 

At the end of 1928 there were 56 
units in the system—a grocery 
chain built largely out of its own 
profits. Present acquisition of 


the Oriole stores adds 25 more 
units. 


This record certainly suggests fur- 
ther substantial growth, which 
should be reflected in ultimately 
substantial yield and commensurate 
market value appreciation—the class 
of stock one should buy for perma- 
nent investment. 


Detailed circular and 16-page booklet describ- 
ing the system and its growth will be 
sent free on request. 


C JESTER, Horn § (0. 
37 WALL STREET 
EW YORK CITY 
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We recommend 


Petroleum Corp. of America 
CAPITAL STOCK 
This Company has large hold- 
ings in Prairie Pipe Line and 
other strong oil companies. 
Listed on New York Curb 
Special Letter on Request 


Price & Company 
Investment Securities 


165 Broadway, N. Y., Cortlandt 787 1 
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Apply These Sound Ideas 


to Your Investments 


(Please Show This To Some Investor Friend) 


For the past twenty-seven years THE 
FINANCIAL WORLD has been demonstrat- 
ing to an increasing number of investors 
the most dependable method of securing 
maximum profits and income yields. 


Our subscribers have learned by suc- 
cessful experience that the real secret of 
sound investing is in purchasing carefully 
selected undervalued securities for the 
long-pull only and by observing the funda- 
mental rule of diversification. Over-ex- 
tension with borrowed money and failure 
to diversify adequately are twin evils 
every investor should always avoid. Im- 
patience is another thing that proves 
costly to many. 


THE FINANCIAL WORLD has not only 
pointed out to investors the abstract 
principles of sound investment but it has 
made direct application of them by recom- 
mending specific securities that meet the 


necessary requirements for investment 


SUCCESS. 


The Editors of America’s Investment 
Weekly realized at an early date that 
the average investor desires not only a 
reasonably safe place for his surplus 
funds but he also seeks the benefits of 
participating as an actual partner in grow- 
ing enterprises whose possibilities for 
future expansion are practically limitless. 


THE FINANCIAL WORLD as a conserva- 
tive advisor of thousands of the largest 
and richest investors in the country has 
met the demand of the times by recom- 
mending, at suitable periods, securities 
whose future possibilities make them at- 


tractive for a portion of their funds. In 
making such recommendations, however, 
we have constantly emphasized the fact 
that in order to be on a sound basis, the 
average investor should not place more 
than 25 per cent of his total funds in non- 
income producing securities. The wise in- 
vestor will borrow little (if any) money 
under conditions like the present, and even 
when interest rates are low, will not bor- 
row more than 50 per cent on securities. 


THE FINANCIAL WoRLD has demon- 
strated that it is possible to secure hand- 
some profits over a period of years not 
only from well selected common stocks 
paying no dividends but also from the 
highest class of common stocks provided 
selections are made on the basis of search- 
ing analyses that demonstrate adequate 
current earnings and future growing earn- 
ing power. 


The sound position for the average in- 
vestor is to have a combination of the two 
types of securities. At least three-fourths 
of one’s funds should be invested in a well 
diversified list of sound income-producing 
stocks and bonds. The other fourth may 
properly be invested in carefully selected 
non-dividend stock provided sufficient di- 
versification is obtained. 


No matter how successful you may be 
as a business man, banker, lawyer, doctor, 
dentist or engineer, it is more than prob- 
able that you have made quite a few in- 
vestment blunders that could largely have 
been averted if you had kept better posted 
on investment principles and on the real 
value of each security you wished to buy. 
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THE FINANCIAL WORLD (If you are already a subscriber, eye 

53 Park Place, New York bral show this to a _ friend) By Mailing “— 

_ This Coupon ” 

— For the enclosed $10.00, please enter my one-year subscrip- in May 
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tion to your Threefold Investment Service which includes: 


> (1) The next 52 weekly issues of THe FINANCIAL 
Wor tp, including recommendations of Undervalued 
Securities appearing in each issue. 


(3) Free privilege of writing you for advice by letter 
about individual securities by including a stamped 
self-addressed envelope with each inquiry. (Every 

inquiry is limited to one security.) 


Also a copy of “When to Sell,” and Mr. Guenther’s 
Sound Investment Rules. 
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(2) The next 12 monthly issues of “Independent Ap- 
} praisals of Stocks Listed on N. Y. Stock Exchange.” 
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OLLOWING the money squeeze in 

the early part of the week which 

came as a result of month-end 
settlements the Curb market assumed 
a more cheerful attitude toward stocks 
and with the covering of short positions 
many higher prices were’ recorded. 
Utility issues continued to feature the 
list with a number moving forward 
briskly on substantial volume. The 
motors, led by Ford of Canada, recov- 
ered a large portion of recent losses 
as did the aviation shares. Reports 
of sharp increases in April sales as 
compared with the same month a year 
ago stimulated interest in the chain 
stores, which have been rather inactive 
of late. Several miscellaneous special- 
ties shot upward on increased volume 
reflecting favorable news developments 
and improved earning statements for 
the first quarter of the year. 

aa em 

Electric Bond & Share resumed its 
leadership of the utilities advancing 
close to previous high levels in re- 
sponse to the market strength of Ameri- 
can & Foreign Power on the big board. 
In order to finance recent acquisitions 
of American & Foreign Power it is 
expected that Electric Bond will under- 
take new financing in the form of is- 
suing rights to present stockholders on 
a favorable basis. 

The listing of United Corporation on 
the Curb during the past week attracted 
considerable attention to the North At- 
lantic utility situation. The report that 
Gas Securities, a subsidiary of United 
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Members New York Curb Market 
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Gas Improvement in which United 
Corporation has a large interest, had 
sold its holdings of General Gas & Elec- 
tric to Associated Gas & Electric also 
stimulated interest in the latter issue. 
A report was circulated that Associated 
Gas would soon issue additional stock 
to its stockholders to finance the pur- 
chase of the stock of General Gas. 

Cities Service also came in for its 
share of attention following the an- 
nouncement that the stockholders had 
approved a four-for-one split-up of the 
stock. Upon completion the company 
will have outstanding 24,000,000 shares. 
Only General Motors and Standard Oil 
of New Jersey have larger numbers 
of shares issued. 


a a & 


Ford of Canada class B stock, which 
up to the past week had been traded 
on the New York Produce Exchange, 
was transferred to the Curb and ad- 
vanced sharply on small volume. Au- 
burn was another feature of the motor 
group advancing to the best levels 
recorded since the March reaction. 
Activity in Auburn was evidently in 
response to report of record-breaking 
sales volume for the first four months 
of the year. 

Among the aviation issues Aviation 
Corporation, Curtiss Flying Service, 
Douglas Aircraft, Travel Air, and Uni- 
versal Aviation were stronger and 
higher. Bendix Aviation was _ intro- 
duced to trading on a “when issued” 
basis and was traded in good volume. 
This company, which will become one 
of the largest factors in the manufac- 
ture of aircraft accessories, has recently 
been assembled around the Bendix 
Corporation as a nucleus and includes 
the Delco Aviation Corporation, former 
subsidiary of General Motors, Eclipse 
Machine, Stromberg Carburetor, and 
Scintilla Magneto. Each of these com- 
panies are outstanding in their respec- 
tive fields, and because their products 
are non-competing the development of 
earning power will not be delayed by 
any radical changes in effecting the 
consolidation. General Motors will have 
a substantial stock interest in the new 
company as well as long term contracts 


‘for many of the products manufactured. 


The stock appears to offer interesting 
speculative possibilities for purchase for 
the long pull. 

a 2&2 & 


Oil stocks were somewhat more active 
and prices were firm to slightly higher. 
Demand was mildly stimulated by a 
small decrease in production last week, 
and by the favorable earnings state- 
ments of a few of the refining com- 
panies recently published. Oil stocks 


have lagged behind the rest of the mar- 
ket in the rising prices this week and 
any favorable developments in the in- 
dustry will be reflected promptly, it is 
believed. 
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National Theatre Supply, which was 
recommended in THE FINANCIAL Wort 
of May 9, 1928, at $6 a share, featured 
the specialty chains with a sharp ad. 
vance to a new high of 24% in response 
to the report that earnings for the 
first quarter of 1929 had exceedcd $1.25 
a share due to the large demand for 
talking movie equipment. A rumor was 
also circulated that important interests 
were buying the stock for control. It 
is understood that both the Paramount 
and Radio-Keith groups have bee in- 
terested in Neational Theatre Supply 
for some months past. As the sole dis- 
tributor of International Projector's 
equipment, National Theatre Supply 
should benefit from the substantially 
increased sales of talking picture pro- 
jectors. 

The International Projector Corporz- 
tion will show a net profit for the cur- 
rent year of approximately $2,000,000, 
and in 1930 the figure will reach $5,000- 
000 on the basis of orders now on the 
books, according to an announcement 
made during the past week by President 
H. L. Clarke. 

ah hm 

Earnings published during the week 
included the statement of Benjamin 
Winter for the first four months ended 
March 31, 1929. Earnings for this period 
were equivalent to 83 cents a share on 
the 268,504 shares of common outstand- 
ing. These earnings do not include 
additional earnings equal to 94 cents a 
share which will be realized during the 
next two months on existing contracts. 











CLINION GILBERT 


Will Buy or Sell 





Aetna Life Ins. 
City of N. Y. Ins. 
| Globe & Rutgers 
Hartford Fire Ins. 
Hudson Casualty 
N. Y. Casualty Co. 

Prov. Wash. Ins. 


CLINTON GILBERT 


Established 1890 


Members Unlisted Securities Dealers As’ 
Members Assn. of Bank Stock Dealers 


2 Wall Street New York 
RECtor 4845 and 8720 
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It was also reported that the unrealized 
profit on the 17 properties under con- 
trol was in exéess of $2,000,000. As of 
March 31 the stock had a book value 
of $14.97 a share as compared with its 
current market price of 15. This stock 
was analyzed in the April 24 issue of 
THE FINANCIAL WORLD. 


The annual report of Carman & Com- 
pany for the year ended December 31, 
1928 became available during the past 
week. Earnings for the year were 
equivalent to $7.33 a share on 
the class A stock and to cover $3 a 
share on the class B. It was stated 
the earnings did not reflect the true 
possibilities of the situation as the bene- 
fits resulting from the merger will not 
be reflected until this year. Carman & 
Company is one of the largest concerns 
in the country distributing laundry sup- 
plies and also acts as sales agent for 
the Procter & Gamble line of soaps in 
certain territories. 


a Ae 


Consolidated Film Industries during 
the past week announced a new method 
of coating the emulsion side of the 
motion picture film which, it is said, 
will save the movie industry several 
millions of dollars annually. The com- 
pany guarantees that the new process, 
perfected after four years of experi- 
mentation, will increase the life of the 
average print by at least 50 per cent. 
It will be applied to new prints only 
and will be handled exclusively by the 
company’s laboratories. The company 
controls both the formula cand _ the 
machinery for applying it. 





DIVIDENDS 


DIVIDENDS 





Federal Light & Traction Co. 


Preferred and Common Stock Dividends 
52 William St., New York, N. Y., May 1, 1929 


The Board of Directors has this day. de- 
clared the Regular Quarterly Dividend of One 
Dollar and Fifty Cents ($1.50) per share on 
the Preferred Stock of Federal Light & Trac- 
tion Company, payable on June 1, 1929, to the 
stockholders of record as of the close of 
business May 15, 1929. 


The Board of Directors has also this day 
declared the Twenty-sixth Quarterly Dividend 
on the Common Stock of the Company at the 
rate of Thirty-seven and one-half Cents 
(37%c) per share in cash and one per cent 
in Common Stock. This dividend is payable 
on July 1, 1929, to the Common Stockholders 
of record as of the close of business June 13, 
1929. 


The Transfer Books will be not be closed. 
J. DUNHILL, 
Vice President. 











West Ohio Gas Company 
Notice of Dividend 


The Board of Directors of the West 
Ohio Gas Company has declared the 
regular quarterly dividend of one and 
three-quarters per cent [134%] on the 
outstanding seven per cent [7%] Class 
A Preferred Stock of the Company, 
payable June 1, 1929, to stockholders 
of record May 15, 1529. 

B. P. SHEARON, Secretary. 























INTERNATIONAL PAPER COMP1NY 
New York, April 17th, 1929. 
The Board of Directors have declared 2 
quarterly dividend of sixty (60c) cents a share, 
on the common stock of this company, payable 
May 15th, 1929, to common stockholders of 
record, at the close of business May Ist, 1929. 
Checks to be mailed. Transfer books will 
not close. 
OWEN SHEPHERD, 
Vice-President and Treasurer. 








Borden's 
Common DivipEnD No. 77 

A quarterly dividend of seventy- 
five cents (75¢) per share of $25.00 
par value has been declared on the 
outstanding common stock of this 
Company, payable June 1, 1929, to 
stockholders of record at the close 
of business May 15, 1929. Checks 
will be mailed. 


The Borden Company 
Wma. P. MarsuH, Treasurer. 





AMERICAN WATER Works 
ano LECTRIC (OMPANY 


INCORPORATED 
(of Delaware) 
NOTICE OF DIVIDEND 

A regular quarterly dividend of $1.50 
per share on the $6 Series, First Pre- 
ferred Stock of the Company, for the 
quarter ending June 30, 1929, has been 
declared payable July 1, 1929, to stock- 
holders of record at the close of business 
on June 12, 1929. 


W. K. Dunsar, Secretary. 
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Pe- Pay- Hidrs. of 
Company Rate riod able Record 
Am. Chicle 50c Q July 1 June 12 
Se | See 30ec M June 1 May 14 
Am, Com. Aleohol . 100% .. May 1 Apr. 27 
ee | ees 75c Q June 1 May 21 
2 Saas 14%4% %Q June 1 May 21 
RAUOITINE a ccisicsnestacstvnaseves 50c Q June 29 June 17 
PE I ascstscncustcunsnacntarnters $1. Q June 10 May 31 
Am, Radiator & Stand. 
eA te * Q June 29 June 11 
Do 7% pf. ... . dune 1 May 15 
Amer, Tubacco Q June 1 May 10 
Do B Q June 1 May 10 
Am. Writing Paper pf. ............ Te Q July 1. June 18 
Bethlehem Steel ...................$1 Q Aug. 15 July 19 
TING | akonssacrasoreniecscanites $1.75 Q July 1 June 1 
Bkr. Wilh & S. M. & C............50e Ex May 6 Apr. 25 
Lee 25e Q June 1 May 21 
Bucyrus-Erie — .... 20 Q July 1 May 29 
Do conv. pf. .. .62%ec Q July 1 May 29 
eee $1.75 Q July 1 May 29 
Bunker Hill & Sull. M. & C....25¢ M May 6 = Apr. 25 
ee See $2 Q May 15 May 6 
RUE ME vcasiictincnncusmdsacsninnd Q July 10 May 24 
Se RIE Q July 10 May 24 
City Radio Stores Q June 1 May 15 
Coca-Cola — ............ Q July 1 June 12 
COCR, BR cosccecsccnsencee i SA July 1. June 12 
Columbia Phonograph ..............$4 .. May 25 May 10 
SR SL ET, acacntpsansecesesces 75c Q June 15° May 10 
Crown Zell’h pf. A.. $1.50 Q June 1 May 18 
i i $1.50 Q June 1 May 13 
oc 50c Q June 2 May 20 
nee $1.75 Q July 1 June 20 
Deere & Co. ......... $1.50 Q July 1 June 15 
ees $1.75 Q June 1 May 15 
ah. are $1 Ex May 15 May 1 
Dow Chemical ..... .-.--$1.50 Q May 15 May 1 
Yee 1%% Q May 15 May 1 
Fashion Park Asso. ............ %% .. June 29 June 17 
Fashion Park Asso. ............ 62%c Q June 29 June 17 
Vires’n T. & R. 7% pf......$1.75 Q May 15 May 1 
Follansbee Bros, : Q June 15 May 31 
eS ORs Q June 15 May 31 
Follansbee Bros. » Ex June 15 May 31 
Voshay (W. B.) oy M May 10 Apr. 30 
eh A ESS 50c M May 10 Apr. 30 
Feshay (W. B.) $6 pf..16 2/3c Ex May 10 Apr. 30 
fien, Outdoor Adv. Ab................. $1 Q May 15 May 6 
EOL DIRE $1.50 Q May 15 May 6 
Goodyear Tire & Rubber 
ROE icacccskieaens saeco $1.75 Q July 1 June 1 
Hollinger, C. Gold M................ 5c M May 20 May 3 
Hod Rubber pf. $1.75 Q May 1 Apr. 27 
a See ...$1.87 Q May 1 Apr. 27 
Household) Prod. ....... ..87%ec Q June 1 May 15 
Hudson & Manhat. 2.0.00... 1%4%% SA June 1 May 16 
Hlinois Cent. R. Roo... $1.75 Q June 1 May 10 
WMinois Pipe Line 2.0.0.0... $10 SA June 15 May 13 













Pe- Pay- Hidrs. of 

Company Rate riod able Record 
BOG: © NE .. scciiccatcimvaraonss $1.50 Q June 1 May 15 
BRIGG EORE onc cnccccseoseesnsss 87%c Q June 1 May 15 
Kroger Groc. & Bak. ............ 25¢ Q June 1 May 10 
Lebgh Coal & Nav. .................. $1 Q May 31° Apr. 30 
Maine Centrat B:. R.. .............. $1 Q July 1 June 15 

Do pf. .25 Q June 1 May 15 
Mallinson % Q July 1 June 20 
PR Ci Ee. vccecsccscacsess 1%°% Q June 1 May 15 
Morse Twist Drill and 

CE Sento $1.50 Q May 15 Apr. 25 
Nat. Distiliers pf. .............: $1.75 Q Aug. 1 July 15 
New Quincy Mining ................ 10c ... May 27 May 15 
North American pf. ................ 75e Q July 1 June 5 
Nor. Am. Edison pt. ....... $1.50 Q June 1 = May 15 
No. States Pwr. pf. ...........$1.75 Q June 1 May 20 
Orange Crush .......000000......37%e Q May 25 May 15 
IIR occ cicceccccesosescstves 75¢ Q June 1 May 20 
PHRADUNG RCRD... ccsercsvecsetasesss $1 Q July 1 June 24 
SE acca scscercescasenerercesicxes 37%e Q June 1 May 10 
Public Service of N. J. 

Re NR scssasncetonteccvavapenacasted 50c M May 31 May 3 
Reading Co. Ist pf. 50c Q June 18° May 23 
Saunders (Clar.) St. A... 75c Q May 1 = Apr. 29 

ey SO” A RRR rere 1%% Q May 1 Apr. 29 
Schletter & Sander $3.50 pf..87%c Q May 15 May 1 
Sherwin-Williams — .................... 75c Q May 15 Apr. 30 

RPM ide | asks pesenvcnekcsoncesiveas June 1 May 15 
Sherwin-Williams _ ................. 25¢ Ex May 15 Apr. 30 
Std. Oil of Ohio pf. .......... June 1 May 10 
Stand. San. Mfg. May 25 May 10 

i ie eenen re .75 May 25 May 10 
Studebaker Corp. June 1 May 10 

 § Sens cdeiscwneaaweucreeny ¥ June 1 May 10 
Swan Finch Oil pf. June 1 May 10 
U. S. Hoffman Mach. June 1 May 21 
U. S. Playing Card .... July 1 June 20 


CS Fe ID a ecsccceess June 29 May 26 
MTS «eras cvsnsunanstoncowsscacte Ew June 29 May 4 
Vulean Detin'g pf. .............. a July 20 July 9 
PR Ie IE ccnakinanvercsensnrias yf July 20 July 9 











Vulcan Detin’g pf. ; July 20 July 2 
Do pf. POL CRE RIED $4.25 Ace July 20 July 2 
Westvaco Chlorine Prod. *33.1/3c .. June 1 May 2 
Wheatsworth 8% pf. .............. $2 Q June 1 May 15 
ER IONE cnsvarosccicecionsorve 25c Q June 29 June 12 

*Covering period from Feb. 25 to May 31. 

a AA 
RIGHTS ON N. Y. S. E. 

Stock Record Expires Privilege 
II a ns tri ctcsencesees 4-30-29 6-18-29 2- 5@25 
Gen. Gas & El. . 4-15-29 5-10-29 1- 3@70 
Graham-Paige ...... 4-29-29 5-20-29 114-10@25 
Int. Comb. Eng. ....4-26-29 5-23-29 1 pfd.-20@100 
MAR CG, dnccesssverccests. 4-22-29 5-22-29 1- 3@26 
So. Cal, Be. .... 3-29-29 5-21-29 1-10@25 
UW... BBR ccicceetsdnes 5- 1-29 6-21-29 1- 7@140 
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Indiana Service 


Corporation 
Notice of Dividends 


The Board of Directors of the Indiana 
Service Corporation has declared the 
following regular quarterly dividends: 

One and three-quarters per cent 
[134%] on each share of the outstand- 
ing seven per cent [7%] Preferred 
Stock. 

One and one-half per cent [144%] 
on each share of the outstanding six 
per cent [6%] Preferred Stock. 

The above dividends are payable 
June 1, 1929, to stockholders of record 
May 15, 1929. 


FRED H. SCHMIDT, Secretary. 




















Chicago South Shore 
and South Bend Railroad 


Notice of Dividend 


The Board of Directors of the Chi- 
cago South Shore and South Bend 
Railroad has declared a quarterly div- 
idend of one and five-eighths per cent 
(15%) on the outstanding six and one- 
half per cent (612%) Class A Preferred 
Stock of the Company, payable June 
1, 1929, to stockholders of record May 
15, 1929. 

B. P. SHEARON, Secretary. 


























West Penn 
Railways Company 


NOTICE OF DIVIDEND 


The Board of Directors has declared 
quarterly dividend No. 48 of one and 
one-half per cent. (144%) upon the 6% 
Cumulative Preferred Stock of West 
Penn Railways Company, for the quarter 
ending June 15, 1929, payable on June 
15, 1929, to stockholders of record at 
the close of business on May 25, 1929. 


G. E. Murrie, Secretary. 
































Gary Railways Company 
Notice of Dividend 


The Board of Directors of the Gary 
Railways Company has declared the 
regular quarterly dividend of $1.80 per 
share on the outstanding Class A Pre- 
ferred Stock of the Company, payable 
June 1, 1929, to stockholders of rec- 
ord May 20, 1929. 

B. P. SHEARON, Secretary. 
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WEEKLY 
Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things’’ ) 








4. AVERAGE STOCK PRICES 


Raelitoeads .sssesss 
Industrials 
Combined 





FEDERAL RESERVE 





1929 
May 1 Apr. 24 Apr.17 
Seenseaece BEEEe 156.90 153.80 
205.00 203.20 200.70 
184.78 183.58 181.18 








(000,000's omitted) —_——1929——_ 
May 24 Apr. 17 
Deposits—New York City ........ $6,375 $6,421 
Deposits—Outside New York City.. 13,525 13,641 
Loans on Securities—N. Y. C. ... 2,707 2,682 
Loans on Sec.—Outside N. Y. C. 4,628 4,671 
tInvestments—New York City 765 766 
+Investments—Outside N. Y. C. 2,103 2,124 
Total loans and discounts ........ 16,388 16,431 
Total net demand deposits ........ 12,977 13,118 
Total Time GOpomits. «xo. ss00<0% 008% 6,775 6,779 
Other than U. S. Govt. securities. 
@ WEEKLY BANK CLEARINGS 1929 
(900,000’s omitted) Apr. 20 Apr. 13 
ew Bork: TO. siskscvavae eevee . $7,934 $7,824 
Outside of New York City ......... 4,484 4,337 
1929 
4 MISCELLANEOUS May 1 
Total brokers’ loans (000,000) ........ $5,532 
Federal reserve ratio (System) ...... %3.3% 
Federal reserve ratio (N. Y.) .ecccoe. 79.2% 
1929 
Apr. 20 
ens a PORE cv stvsesesseoweron>s 1,004,156 
Apr. 27 
Daily Av. Crude Oil Prod. (bbls.) .. 2,650,650 


1928 
May 2 
147.61 
160.53 
155.02 


REPORTS, MEMBER BANKS 


1928 
Apr. 25 
$6,732 
13,895 
2,716 
4,233 
792 
2,356 
15,771 
13,707 
6,803 


1928 
Apr. 21 
$8,415 
4,548 

1928 
May 2 
$4,282 
70.2% 
74.7% 
1928 
Apr. 21 
945,289 
Apr. 28 
2,403,800 


@ FOREIGN EXCHANGE ay COMMODITY PRICES 
1929 1928 1929 1928 
May 1 May 2 May 1 May 2 
England ...... $4.85 $4.87 54 Wheat ........$1.41 $2.26 
France ....... 3.00} 3.93% RVG. secseseses Sees 1.46% 
LOO 1 ae ees 5.23% 5.26% yl eer 8.75 
Belgium* 13.88% 13.95 COD. vawesnw's 17% 15% 
Germany 23.70 23.91 | ee 0490 .06 
Austria ...... 14.10 14.125 ECON: ov ccctisec sae 20.25 
Holland ...... 10,139 40.31 a) TO es 33.00 
Denmurk ...... 26.664% 26.81 REE nc satin 18-3 0700 -0610 
Norway ....<. 26.66% 26.76 Copper ....<<s 18 14% 
yn ee 26.71% 26.82 LS rere 655 0585 
Japan ........44.87 47.31 Me  Csivuwn cess 4375 .5150 
Argentinat ....42.08 42.74 LoNAON iis meen 1955 .2200 
il”) aes 11.92 12.03 HK) cso eenon ele 5.60 
© rere « 12.06 12.20 Rubber ....... 1930 -1740 
Can. Dollar ...99.21 99.95 Gasoline ccs « 17 





*Belga. tPaper Peso. 





tPaper Milreis. 





Weekly Car Loadings 


Freight car loadings 
tions. Loadings from 
earnings for the current 


EASTERN DISTRICT 
Baltimore & Ohio 

Chesapeake & Ohio 
Cleve., Cinn., 
Delaware y 
Delaware, 
ot a SS ase eo 
Norfolk & Western 
N. Y., New Haven 
New York Central 


Hudson 


N. Y., Chicago & St. Louis .. 


Pennsylvania 

Pere Marquette 
ee a arr 
Western Maryland ..... 
SOUTHERN DISTRICT 
Atlantic Coast Line ... 
itiinois Central ...cse- 
Louisville & Nashville . 
Seaboard Air Line ... 
Southern Ry. System .. 


NORTIWEST DISTRICT 
Chicago & Great Western 


Chi., Milw., St. Paul & 
Chicago & Northwestern 
Great Northern 
Northern Pacific 
CENTRAL 


WEST 


Chicago & St. L. . 


Lackawanna & 


indicate current 


the 15th 
month. 


to 


Week ended 


WOM. senw es 


& Hartford ... 


eeeeeee 
eee eee eeeeee 
ay 


Pacific 


see eee 


DISTRICT 


Atchison, Topeka & Santa Fe .......... 


Chicago, Burlington & Quincy 
Chicago, Rock Island & Pacific ... 
Chicago & Eastern Illinois 
Denver & Rio Grande W 


Southern Pacific 
Union Pacific 
Western 


seeeee 
ee 


Pacific 


estern .. 


ee | 


SOUTHWESTERN DISTRICT 


Kansas City Southern .. 
Missouri-Kansas-Texas 
Missouri Pacific ....... 
St. Louis-San Francisco 
St. Louis-Southwestern 
Texas & Pacific ....... 

(American 


ee | 


Railway 


Apr. 13 
1929 
64,563 
31,419 
27,480 
17,472 
23.270 
38,047 
29,931 
35,537 
77,127 
25,683 

161,483 
15,063 
47,167 
10,267 


25,099 
43,852 
34,742 
20,277 
52,214 


6,130 
35,369 
38,596 
15,541 
17,886 


36,586 
33,144 
29,685 


generally 


Same 
week 
1928 
59,288 
27,516 
25,862 
16,934 
21,213 

35,113 

26,803 

34,459 

70,118 
23,313 

149,459 
13,965 
44,475 

9,627 


21,921 
40,484 
36,426 
18,523 
48,456 


6,488 
32,839 
36,948 
13,686 


16,592 


33,730 
31,234 
28,104 
7,304 
5,260 
28,779 
25,066 
3,195 


4,780 
10,254 
28,982 
16,424 

5,424 
10,499 


Association figures) 


sectional business condi- 
the 15th 


indicate 


_— 
ABwInsoowme 
+d al 


. 


+++++ 


we Oe i oe 


++] 4+ 4+44++ 
Se tt er 


4 ORES 


++++ | 
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Se eR 
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Sm lowe eio mm ir 
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to keep you 
informed 


Every week we list 


in this column attractive booklets, 
circulars, 


periodicals and special letters pertaining to jin- 
vestments and other timely subjects which we believe sare 
of interest and profit to our subscribers, 
Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


Current LitTERATURE DEPARTMENT 
Tue Financia Wortp, 53 Park Place, New York, N. ¥. 


REPUBLIC IRON & STEEL CO.—An analysis of this com- 
pany is included in the weekly market letter of a firm of 
well known members of the New York Stock Exchange, 

NEW YORK, NEW HAVEN & HARTFORD R. R—A well 
known member of the N. Y. Stock Exchange has issued 
an analysis of this stock, which may be had on request. 

THE KNACK OF CORRALING DOLLARS—This 48-page 
book will hold the attention of anyone interested in build- 
ing up his resources on a sound, conservative basis. 

$ MY FINANCES §$—A circular descriptive of this popular 
simplified system enabling one to keep an accurate ac- 
count of investments, securities, insurance, real estate, 
notes, etc., with a minimum of effort. 

DIVERSIFIED TRUSTEE SHARES—An interesting and in- 
structive booklet entitled “‘Shares in America” is placed 
at the disposal of investors by a prominent investment 
firm of the Middle West, a member of the New York Stock 
Exchange. 

MAKING PROFITS IN SECURITIES—An interesting booklet 
of forty pages of special interest to those buying and sell- 
ing listed securities. 

FOREIGN DOLLAR BONDS—A booklet recently issued by 
one of the largest investment banking houses in the world, 
contains valuable suggestions for bond buyers and pre- 
sents an imposing record of foreign loans in American 
markets. Copy will be sent upon request. 

STANDARD OIL ISSUES—A house specializing in Standard 
Oil securities issues a weekly summary pertaining to 
available information on these and other oil securities. 

TRADING METHODS—A 24-page booklet issued by a New 
York Stock Exchange house, containing a brief explana- 
tion of the different operations pertaining to stock market 
trading. 

BOND TALK—This 18-page booklet which is published quar- 
terly by a prominent and old established bond house, as a 
part of their service to clients, contains a number of in- 
teresting articles. 

HOW TO MAKE YOUR MONEY MAKE MORE MONEY—An 
interesting booklet describing why so many fail in han- 
dling their money, and outlining methods that have been 
used for years by successful investors, with concrete illus- 
trations and specific suggestions. 

SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field together with 
information about the Course of Training being adopted 
by scores of the leading investment houses for their men. 

CORPORATION EARNINGS—Disregarding short market 
swings, the long-pull investor recognizes importance of 
understandable corporation earnings reports showing 
TRENDS. Hundreds of earnings reports digested and 
summarized each month in “CORPORATION EARNINGS.” 
Sample bulletin free on request. 

MAKING PROFITS THROUGH LONG-PULL INVESTMENTS 

* —How profits have been possible through long-pull in- 
vestment is revealed in the four-year record of one of the 
country’s leading financial services. 

WHAT BONDS SHOULD YOU BUY?—One of New York's 
largest trust companies has recently issued an Investment 
Memorandum, outlining a plan which will enable them 
intelligently to suggest from hundreds of investments 
those bonds offering distinct advantages. 

BETTER FORESIGHT—A booklet describing various forms 
for charting business operations, fluctuations of security 
prices, sales volumes, or other data. 

FOR INCOME BUILDERS—This booklet describes a prac- 
tical Partial Payment Plan whereby securities may be 
purchased through monthly payments of as little as $10. 
Shows how permanent independent income may be built 
through the systematic investing of small sums set aside 
from current earnings. 

CONSISTENT INVESTMENT SUCCESS—An _interesting 
booklet of unusual value to investors describing how an 
investment fund can be safely and consistently increased 
by investing in sound common stocks. 

INCREASING YOUR INCOME RETURN—A booklet describ- 
ing a modern method of raising the average yield ol 
investments, issued by a firm of investment bankers. 

STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks issued by one ol! 
the leading investment services. The current issue will 
be sent on request. 

GENERAL MOTORS ACCEPTANCE CORPORATION—A 
booklet explaining the position taken by General Motors 
with respect to the financing of motor cars sold on de- 
ferred payments. 

A DICTIONARY OF INVESTMENT TERMS—To meet tlie 
demand for definitions of investment terms and informa- 
tion pertaining to investments in general, a well known 
firm of investment bankers has prepared a 32-page book- 
let. Sent free to investors in the Middle West and Wes! 
who write on business stationery or indicate clearly that 
they are bona fide actual or prospective investors. 

DAVEGA, INC.—An analysis of this company has been pre- 
pared by a leading firm of investment bankers. 
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TOCKHOLDERS of General 
S Motors should be informed with 
revard to the constituent parts of the 
Corporation, including the extent of 
its interest in and control of other 


companies. 


A complete list of the divisions 
that make up General Motors and 
how the Corporation coordinates its 
subsidiary and afthliated companies 
will be found in a booklet entitled 
“Plants and Products of General 


Motors.” 


A copy ot this booklet will be mailed 
tree upon request to Department D-6, 
(;eneral Motors Corporation, Broad- 


way at 57th Street, New York. 


“Acar for every purse and purpose” 
CHEVROLET « PONTIAC ¢ OLDSMOBILE « OAKLAND 
VIKING « BUICK « LASALLE « CADILLAC 
All with Body hy Fisher 
(ENERAL MOTORS TRUCKS 
YELLOW CABS and COACHES 
FRIGIDAIRE—The Automatic Refrigerato 
DELCO LIGHT -Electric Power and Light Plants 














DR Weater Systems » GMAC Plan of Credit Purchase 
































Public acceptance of 
~Willys-Overland products 
sreater than ever 


HE enthusiastic reception which the mo- 
toring public accorded the new Superior 
Whippet and the new style Willys-Knight was 
merely the beginning of a rising tide of popularity. 


That sales of the new Superior Whippet, Fours 
and Sixes, so far in 1929 have exceeded sales for 
the corresponding period of last year, becomes 
all the more impressive when it is recalled that 
1928 was the most successful year in Willys- 
Overland history. 


The sweeping success of the new style Willys- 
Knight ‘‘70-B’’ shows how keenly America’s 
motorists appreciate the value offered by this 
most beautiful, largest, and most powerful low- 
priced Knight-engined car. 


FOURS WHIPPET SIXES 
WILLYS-KNIGHT 


WILLYS-OVERLAND, INC., TOLEDO, OHIO 
WILLYS-OVERLAND SALES CO., LTD., TORONTO, CAN. 
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